UNITED STATES DEPARTMENT OF EDUCATION

OFFICE OF THE CHIEF FINANCIAL OFFICER

Mr. Daniel Werfel

Controller

Office of Management and Budget
1650 Pennsylvania Avenue

Room 536

Washington, DC 20503

Dear Mr. Werfel:

The purpose of this correspondence is to submit the U.S. Department of Education’s
(Department) FY 2011 Report on Improper Payments Elimination and Recovery Act (IPERA)
Payment Recapture Audits. The enclosed report was prepared in accordance with OMB’s
revised Parts | and Il to Appendix C of OMB Circular A-123, issued April 14, 2011 (M-11-16).

The report provides an update to the Department’s payment recapture audit plan submitted on
January 14, 2011. Additionally, it describes the Department’s current efforts to recapture
improper payments and presents the Department’s perspective on the cost-effectiveness of
conducting recovery audits for all programs with more than $1 million in annual outlays. IPERA
requires recovery audits for all programs exceeding this threshold if conducting such audits
would be cost-effective. The Department continues to implement the efforts and
improvements described in the attached report to recover and prevent future improper
payments.

If you have any questions, please contact me or Hugh Hurwitz at (202) 245-8144.

Sincerely,

Thomas P. Skelly
Delegated to Perform runctions
and Duties of the Chief Financial Officer

Enclosure

cc: Honorable Joseph I. Lieberman
Chairman, Committee on Homeland Security and Governmental Affairs

550 12th St. S.W., WASHINGTON, DC 20202
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The Department of Education’s mission is to promote student achievement and preparation for global competitiveness
by fostering educational excellence and ensuring equal access.
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