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OVERVIEW OF AUDIT REQUIREMENTS FOR STATES,
LocAL GOVERNMENTS, INDIAN TRIBES, INSTITUTES OF HIGHER EDUCATION, AND
NONPROFIT ORGANIZATIONS

APPLICABILITY

The information in this Overview describes the requirements in Subpart F, Audit
Requirements, of the Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards located in 2 CFR Part 200.

These requirements are applicable to non-Federal entities. The term non-Federal
entity is inclusive of states, local governments, Indian tribes, institutions of higher
education, and nonprofit organizations that are recipients of Federal awards. The U.S.
Department of Education (Department) uses the word grantee to mean recipient and 2
CFR Part 200, Subpart F uses the term auditee to mean grantee.

Per 2 CFR Part 200, Subpart F, these requirements are not applicable to for-profit
organizations. For-profit organizations must comply with audit requirements
specified in block 10 of their Grant Award Notification (GAN).

AUTHORITIES

2 CFR Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards

SUMMARY OF AUDIT REQUIREMENTS FOR STATES, LOCAL GOVERNMENTS, INDIAN TRIBES,
INSTITUTIONS OF HIGHER EDUCATION, AND NONPROFIT ORGANIZATIONS

1. Audit required. A non-Federal entity that expends $1,000,000 or more during the
non-Federal entity's fiscal year in Federal awards must have a single or program-
specific audit conducted for that year in accordance with the provisions of 2 CFR
Part 200.501.

2. Single audit. A non-Federal entity that expends $1,000,000 or more in Federal
awards during the non-Federal entity’s fiscal year must have a single audit
conducted annually in accordance with 2 CFR Part 200.514 except when it elects
to have a program-specific audit conducted in accordance with 2 CFR Part
200.501(c) or (d).

3. Program-specific audit election. A non-Federal entity may elect to have a
program-specific audit conducted in accordance with 2 CFR Part 200.507 if the
following conditions are met:

a. The non-Federal entity expends Federal awards under only one Federal
program (excluding research and development); and
b. The Federal program's statutes or regulations, or terms and conditions of

!'See the requirements in 2 CFR Part 200.501 Audit requirements.
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the Federal award, do not require a financial statement audit of the non-
Federal entity.

4. Program-specific audit election for research and development. A non-Federal
entity may elect to have a program-specific audit for research and development
conducted in accordance with 2 CFR Part 200.507 if all of the following
conditions are met:

a. The non-Federal entity expends Federal awards only from the same
Federal agency, or the same Federal agency and the same pass-through
entity; and

b. The Federal agency, or pass-through entity in the case of a subrecipient,
approves a program-specific audit in advance.

5. Exemption when Federal awards expended are less than $1,000,000. A non-
Federal entity that expends less than $1,000,000 in Federal awards during its
fiscal year is exempt from Federal audit requirements for that year, except as
noted in 2 CFR Part 200.503. However, in all instances, the records of the non-
Federal entity must be available for review or audit by appropriate officials of the
Federal agency, pass-through entity, and Government Accountability Office
(GAO). Generally, grant records must be maintained for a period of three years
after the date of the final expenditure report consistent with the requirements in 2
CFR Part 200.334.

6. Federally Funded Research and Development Centers (FFRDC). Management
of an auditee? that owns or operates a FFRDC may elect to treat the FFRDC as a
separate entity for the purposes of Subpart F of 2 CFR Part 200.

AUDITEE RESPONSIBILITIES

Per the requirements in 2 CFR Part 200.508 Auditee responsibilities, auditees are

required to:

1. Arrange for audits and ensure they are properly performed and submitted in
accordance with 2 CFR Part 200.512, Report submission.

2. Prepare financial statements, including the schedule of expenditures of Federal
awards in accordance with 2 CFR Part 200.510, Financial statements.

3. Promptly follow up and take corrective action on audit findings. This includes
preparing a summary schedule of prior audit findings and a corrective action plan
in accordance with 2 CFR Part 200.511, Audit findings follow-up.

4. Provide auditors access to personnel, accounts, books, records, supporting
documentation, and any other information needed for the auditor to perform

2 Auditee means any non-Federal entity that must be audited per the requirements in Subpart F of 2 CFR Part 200.
Department
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audits required by 2 CFR Part 200, Subpart F.

AUDIT REPORT SUBMISSION INFORMATION
Audit Report Deadline

Per the requirements in 2 CFR Part 200.512, Report submission, grantees must
submit audits, data collection forms, and reporting packages within 30 calendar days
after the auditee receives the auditor's report(s) or nine months after the end of the
audit period (whichever is earlier). If the due date falls on a Saturday, Sunday, or
Federal holiday, the reporting package is due the next business day.

Audit Reporting Packages

All Audit Reporting Packages

All audit reporting packages must include financial statements and schedules of
expenditures of Federal awards per the requirements in 2 CFR Part 200.510, Financial
statements.

1. Financial Statements
The auditee must prepare financial statements that reflect its financial position,
results of operations or changes in net assets, and, where appropriate, cash flows
for the fiscal year audited. The financial statements must be for the same
organizational unit and fiscal year chosen to meet this part's requirements.

2. Schedule of Expenditures of Federal awards (SEFA)
The auditee must also prepare a SEFA for the period covered by the auditee's
financial statements. The schedule must include the total Federal awards
expended. The SEFA must:

a. List individual Federal programs by Federal agency using the applicable
Assistance Listing Number(s). For a cluster of programs, the non-Federal
entity must provide the cluster name, a list of individual Federal programs
within the cluster, and provide the Federal agency name and the applicable
Assistance Listing Number(s). For research and development, total
Federal awards expended must be shown either by individual Federal
award or by Federal agency and major subdivision within the Federal

agency.

b. For Federal awards received as a subrecipient, the name of the pass-
through entity and identifying number assigned by the pass-through entity
must be included.

c. Provide total Federal awards expended for each individual Federal
program and the Assistance Listing Number or other identifying number
when the Assistance Listings information is unavailable. For a cluster of
programs, the auditee must also provide the total for the cluster.
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d. Include the total amount provided to subrecipients from each Federal
program.

e. Identify in the notes to the schedule the balances outstanding for loan or
loan guarantee programs at the end of the audit period.

f. Include notes describing the significant accounting policies used in
preparing the schedule and whether the auditee elected to use the de
minimis indirect cost rate of up to 15 percent.

3. Auditor's Report(s)
Auditor's report(s) may be in the form of either combined or separate reports and
must state that the audit was conducted in accordance with 2 CFR Part 200,
Subpart F. Audit reports must include:

a. An opinion (or disclaimer of opinion) as to whether the financial
statement(s) of the Federal program is presented fairly in all material
respects in accordance with the stated accounting policies.

b. A report on internal control related to the Federal program, which must
describe the scope of testing of internal control and the results of the tests.

c. A report on compliance that includes an opinion (or disclaimer of opinion)
as to whether the auditee complied with laws, regulations, and the terms
and conditions of Federal awards which could have a direct and material
effect on the Federal program.

d. A schedule of findings and questioned costs for the Federal program that
includes a summary of the auditor's results relative to the Federal program
in formats consistent with those described in 2 CFR Part 200.515, Audit
reporting.

Audit Reporting Packages for Audits with Findings
Auditees are responsible for follow-up and corrective action on all audit findings. In

addition to the information required in 2 CFR Part 200.510, auditees with findings

must include the information in 2 CFR Part 200.511, Audit findings follow-up.

1. Summary schedule of prior audit findings.
The summary schedule of prior audit findings must report the status of all audit
findings included in the prior audit's schedule of findings and questioned costs.
The summary schedule must also include audit findings reported in the prior
audit's summary schedule of prior audit findings except audit findings listed as or
no longer valid or not warranting further action.

2. Corrective action plan.

At the completion of the audit, the auditee must prepare a corrective action plan to
address each audit finding included in the auditor's report for the current year. The
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corrective action plan must be a document separate from the auditor's findings.
When the auditee does not agree with the audit findings or believes corrective
action is not required, the corrective action plan must include a detailed
explanation of the reasons.

Audit Report Submission Location

Grantees are required to submit all documentation to the Federal Audit Clearinghouse
(FAC). The FAC is the official repository designated by OMB where non-Federal
entities must submit audit information required in 2 CFR Part 200, Subpart F. The
FAC can be accessed via: https://www.fac.gov.

ADDITIONAL SINGLE AUDIT RESOURCES

Technical Advice and Assistance

2 CFR Part 200, Subpart F instructs grantees to contact their Cognizant agency for single audit-
related technical advice and assistance. Per 2 CFR Part 200.513, non-Federal entities that expend
more than $50 million a year in Federal awards must have a cognizant agency for audit. The
cognizant agency for audit is the Federal agency that provides the largest amount of direct funding,
as listed on the non-Federal entity's SEFA, unless OMB designates a specific cognizant agency for
audit. Grantees that expend less than $50 million a year in Federal awards are assigned an
Oversight agency for audit that performs many of the same responsibilities as a Cognizant agency.

If the Department is the Cognizant or Oversight agency for audit, then grantees with audit-
related questions should contact the Non-Federal Audit Team in the Department’s Office of
Inspector General (OIG), at oignon-federalaudit@ed.gov. Additional resources for single audits
are also available on their website at: https://oig.ed.gov/non-federal-audits/single-audits.

For programmatic questions, grantees should contact the Department program contact in
applicable Grant Award Notifications.

Federal Audit Clearinghouse Materials

The FAC includes resources for auditees and auditors including a submission guide
and Standard Form-Single Audit Clearance (SF-SAC) Instructions. These materials
can be accessed on the Audit submission resources page of the FAC website located
at: https://www.fac.gov/audit-resources/.

OMB Compliance Supplement

Grantees are strongly encouraged to review the OMB Compliance Supplement. The Compliance
Supplement provides information for grantees and their auditors to understand Federal program
objectives, procedures, and requirements subject to the audit. Additionally, Appendix III of the
Compliance Supplement includes Federal agency single audit and program contact information.

Audit Report Examples
The American Institute of Certified Public Accountants (AICPA) has illustrative OMB Single
Audit report examples that may be of interest to grantees and their accountants, auditors, or
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financial staff. These examples can be downloaded by searching for “single audit report
illustrations” at: https://www.aicpa-cima.com.



https://www.aicpa-cima.com/
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