REQUIRED OPERATING POLICIES AND PROCEDURES
§ 602.22 Substantive changes and other reporting requirements.
(a) (1) If the agency accredits institutions, it must maintain
adequate substantive change policies that ensure that any
substantive change, as defined in this section, after the agency
has accredited or preaccredited the institution does not
adversely affect the capacity of the institution to continue to
meet the agency's standards. The agency meets this requirement
if—
(1) The agency requires the institution to ebtainn notify the
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(ii) The agency's definition of substantive change covers

—high—risk—echanges;—3neluding—at least the following:
(A) Any substantial change in the established mission or
objectives of the institution or its programs.

(B) Any substantive change in the legal status, form of control,
or ownership of the institution.

—(C) The addition of programs that represent a significant
departure from the existing offerings or educational programs,
or method of delivery, from those that were offered or used when

the agency last evaluated the institution.
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(D) The addition of graduate programs by an institution that
previously offered only undergraduate programs or certificates.
(E) A change in the way an institution measures student
progress, including whether the institution measures progress in
clock hours or credit-hours, semesters, trimesters, or quarters,
or uses time-based or non-time-based methods.

(F) A substantial increase in the number of clock hours or
credit hours awarded, or an increase in the level of credential
awarded, for successful completion of one or more programs.

(G) The acquisition of any other institution or any program or
location of another institution.

(H) The addition of a permanent location at a site at which the
institution is conducting a teach-out for students of another
institution that has ceased operating before all students have
completed their program of study.

(I) The addition of a new location or branch campus, except as
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institution must —Frpelude—assessment—of +theins

document its fiscal and administrative capability to operate the

location or branch campus, the—regultarevaluationof Jteocationsy

and—including verification of the following:

(1) Academic control is—edeartyidentified by the institution.
—(2) The institution has adequate faculty, facilities,

resources, and academic and student support systems in place.
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(3) The institution is financially stable.

—(4) The institution had erngaged—in tong—range appropriate

planning for expansiern the addition.

(J) Entering into a written arrangement under 34 CFR 668.5 under
which an institution or organization not certified to
participate in the title IV, HEA programs offers more than 25
percent but less than 50 percent of one or more of the
accredited institution's educational programs.

(K) Addition of each direct assessment program.

(iii) For substantive changes (&), (B), (D), (E), (F), (G), (H),

(J), and (K), the agency further requires the institution to

obtain the agency's approval of the substantive change before

the agency includes the change in the scope of accreditation or

preaccreditation it previously granted to the institution. In

addition, if upon receipt of notification of substantive changes

(C) or (I) the agency determines that the changes are of a scope

and scale that fundamentally alters the mission or capacity of

the institution to continue to meet the agency's standards, it

may, within 30 days of receipt of the notification, require the

institution to provide further documentation and seek approval

of the substantive change.
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