
Protecting students from facility safety risks and institutional insolvency 
 
Description: ​ Clarify that, together with educational sufficiency and prudent use of funds, an increased focus 
on ensuring safe facilities, particularly in light of mounting deferred maintenance on campuses, is critical. 
 
Submitter: ​ Mike Duffey, representing state higher education executive officers and state officials 
  
Rationale:​ As originally written, the rule emphasizes prudent cost/benefit analysis with regard to facilities. 
This proposal emphasizes that key dimensions of facility evaluation include first and foremost, campus safety 
for students, faculty and staff, as well as educational sufficiency and cost-benefit analysis.  
 
The proposal also highlights the importance, in fiscal capacity, that institutions provide for students to be held 
harmless in the event of insolvency, when transcripts, teach outs and similar continuity efforts are disrupted. 
 
Changes are highlighted in green. Additions underlined. Deletions are strikethrough. 
 
- - -  
 
Section ​ ​ § 602.16 Accreditation and preaccreditation standards. 
 
Specific location ​ 602.16(a)(1)(iv) to (v)  
 
(iv) Facilities, equipment, and supplies, and such standards should require that appropriate cost/benefit 
analysis has been performed to justify such expenditures. across dimensions including campus safety, 
educational sufficiency and the prudent use of funds related to cost versus benefit. 
 
(v) Fiscal and administrative capacity as appropriate to the specified scale of operations, and such standards 
should evaluate whether the institution’s or program’s has secured, in the event of insolvency, provisions for 
the protection of students, including access to transcripts and other educational records and fulfilment of teach 
out responsibilities, as well as whether the institution’s or program’s long-term financial obligations, including 
personnel commitments, are consistent with its enrollment trends, revenue structure, and contingency 
planning. 
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