Proposed Changes from
Initial Draft Regulations
(4/6/2026)

Accreditation, Innovation, and Modernization (AIM)
Negotiated Rulemaking

April 13-17 and May 18-22, 2026
VERSION 2.0(5/11/26) DISCUSSION DRAFT
(REDLINED TO CURRENT REGULATIONS AT 34 CFR PARTS 600 AND 602)
(Proposed Changes from Initial Draft, Highlighted in YELLOW)

PART 600—INSTITUTIONAL ELIGIBILITY UNDER THE HIGHER EDUCATION
ACT OF 1965, AS AMENDED
Authority: 20 U.S.C. 1001, 1002, 1003, 1088, 1091, 1094, 1099,

and 1099c, unless otherwise noted.

Subpart A—General

* % % % *

§ 600.11 Special rules regarding institutional accreditation or
preaccreditation.

(a) Change of accrediting[agencie#.

(1) For purposes of §§ 600.4(a) (5) (1), 600.5(a) (6), and
600.6(a) (5) (1), the Secretary does not recognize the
accreditation or preaccreditation of an otherwise eligible
institution if that institution is in the process of changing

its accrediting agency, unless the institution provides the

following to the Secretary and—reeceives—approvat:
(i) All materials related to its prior accreditation or

preaccreditation.

Commented [A1]: No proposed changes to Part 600
outside of 600.11 Special rules regarding institutional
accreditation or preaccreditation.

Commented [A2]: Changes in this section correspond
to existing Department policy guidance in GEN-25-03,
Changes to the Approval Process for Changing
Accrediting Agencies.



https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2025-04-30/changes-approval-process-changing-accrediting-agencies
https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2025-04-30/changes-approval-process-changing-accrediting-agencies
https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2025-04-30/changes-approval-process-changing-accrediting-agencies
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(ii) Materials demonstrating reasonable cause for changing its
accrediting agency. The Secretary will aet determine such cause
to be reasonable unless the Secretary determines that +£ the
institution is seeking the change in order to—

(A) Evade or circumvent a requirement of Federal law or
regulation;

(B) Avoid or delay enforcement or oversight by the Department or
an accrediting agency;

(C) Obtain eligibility for title IV, HEA programs through
misrepresentation or other unlawful means; or

(D) Otherwise undermine the integrity of the title IV, HEA
programs.

(iii) The Secretary will not determine the cause of changing its
accrediting agency to be unreasonable due to a withdrawal,
revocation, other termination of accreditation, probation or
equivalent, show cause order, or suspension order unless the

change 1s sought for reasons listed in sections (a) (1) (ii) (A)-

(D) .

(2) The institution must publicly disclose within 10 business Commented [A3]: Incorporated from proposal from
Noble/Hofer/Howell from session 1 on 4/15, which we
said we were still reviewing.

days on its website and make reasonable efforts to notify all
current students and graduates within the prior five years of

the change of accrediting agency.
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Multiple accreditation. An institution may obtain

(b)

accreditation or preaccreditation from more than one accrediting

agency recognized by the Secretary if the institution provides

the following to the Secretary

Materials related to its prior accreditation or

(1)

preaccreditation

’

A written explanation showing reasonable cause for having

(2)

The Secretary will determine such cause to

multiple accreditors.
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be reasonable unless the Secretary determines that the
institution is seeking to be accredited by more than one
accrediting agency in order to—

(i) Evade or circumvent a requirement of Federal law or
regulation;

(ii) Avoid or delay enforcement or oversight by the Department
or an accrediting agency;

(iii) Obtain eligibility for title IV, HEA programs through
misrepresentation or other unlawful means; or

(iv) Otherwise undermine the integrity of the title IV, HEA
programs.

(3) The Secretary will not determine the cause of having
multiple accrediting agencies to be unreasonable due to a
withdrawal, revocation, other termination of accreditation,

probation or equivalent, show cause order, or suspension order.
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(c) Loss of accreditation or preaccreditation.

t be considered eligible for 24 months

An institution may no

(1)

after it has had its accreditation or preaccreditation

or otherwise terminated for cause, unless

revoked,

withdrawn,

the accrediting agency that took that action rescinds that

action.

An institution may not be considered eligible for 24 months

(2)

after it has withdrawn voluntarily from its accreditation or

preaccreditation status under a show-cause or suspension order
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issued by an accrediting agency, unless that agency rescinds its
order.

(d) Religious exception.

(1) If an otherwise eligible institution loses its accreditation
or preaccreditation, the Secretary considers the institution to
be complying with the provisions of §§ 600.4, 600.5, and
accredited or preaccredited for purposes of 600.6 if the
Secretary determines that its loss of accreditation or
preaccreditation—

(i) Is related to the religious mission or affiliation of the
institution; and

(ii) Is not related to its failure to satisfy the accrediting
agency's standards.

(2) If the Secretary considers an unaccredited institution to be
accredited or preaccredited under the provisions of paragraph
(d) (1) of this section, the Secretary will consider that
unaccredited institution to be accredited or preaccredited for a
period sufficient to allow the institution to obtain alternative

accreditation or preaccreditation, except that period may not

exceed 18 months ] Commented [A4]: No changes proposed to these
subparagraphs.

(Authority: 20 U.S.C. 1099b)

* *x * % *
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PART 602—THE SECRETARY'S RECOGNITION OF ACCREDITING AGENCIES

Authority: 20 U.S.C. 1099b, unless otherwise noted.

Subpart A—General

* x x k%

§ 602.2 How do I know which agencies the Secretary recognizes?

(a) Periodically, the Secretary publishes a list of recognized

agencies in the Federal Register, together with each agency's
scope of recognition. You may obtain a copy of the list from the
Department at any time. The list is also available on the
Department's websiteweb—site.

(b) If the Secretary denies continued recognition to a
previously recognized agency, or if the Secretary limits,

suspends, or terminates the agency's recognition before the end

of its recognition
announcementaetiee
which includes the

and also publishes

period, the Secretary publishes an
of that action on the Department’s website,
reasons for the action and date it was taken,

such information of the list and scope of

recognized agencies published in the Federal Register pursuant

to subsection (a) a—theFederal Register—The Seeretary—alts
mal + 1 . n r + 1 + 9 n sz ] Wi + + 1 i 4 n
ek the oason r—the aetion availabte tothe publtier——on
(Authority: 20 U.S.C. 1099Db)
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§ 602.3 What definitions apply to this part?

(a) The following definitions are contained in the regulations
for Institutional Eligibility under the Higher Education Act of
1965, as amended, 34 CFR part 600:

(1) Accredited.

(2) Additional location.

(3) Branch campus.

(4) Correspondence course.

(5) Direct assessment program.

(6) Distance education.

TAWAY
T

HH

not
©

ESEEE n £ Koo PSEE + 5 n
T © T FgReE et o=

(87) Nationally recognized accrediting agency.

(88) Preaccreditation.

(#69) Religious mission.

(££10) Secretary.

(#211) State.

(3312) Teach-out.

(#413) Teach-out agreement.

(#514) Teach-out plan

(b) The following additional definitions apply to this part:
Accreditation means the status of public recognition that an
accrediting agency grants to an edwveatienat institution or

program that meets the agency's standards and requirements.

8
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Accrediting agency or agency means a legal entity, or that part
of a legal entity, that conducts accrediting activities through
voluntary, non-Federal peef{keview and makes decisions
concerning the accreditation or preaccreditation status of

institutions, programs, or both.

Act means the Higher Education Act of 1965, as amended.

Adverse accrediting action or adverse action means the denial,
withdrawal, suspension, revocation, or termination of
accreditation or preaccreditation, or any comparable accrediting

action an agency may take against an institution or program.

Advisory Committee means the National Advisory Committee on

Institutional Quality and Integrity.

Compliance report means a written report that the Department
requires an agency to file when the agency is found to be out of
compliance to demonstrate that the agency has corrected
deficiencies specified in the decision letter from the senior
Department official or the Secretary. Compliance reports must be

reviewed by Department staff and the Advisory Committee and

9

Commented [A5]: Incorporates proposal from
Shires/Blew/Terjesen on p. 62.
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approved by the senior Department official or, in the event of

an appeal, by the Secretary.

Designated Federal Official means the Federal officer designated
under section 10(f) of the Federal Advisory Committee Act, 5

U.S.C. Appdx. 1.

Final accrediting action means a final determination by an
accrediting agency regarding the accreditation or
preaccreditation status of an institution or program. A final
accrediting action is a decision made by the agency, at the
conclusion of any appeals process available to the institution
or program under the agency's due process policies and

procedures.

Institutiod means an educational institution that meets the
requirements of paragraph (1) of the definition of eligible

institution found in 34 C.F.R. 600.2.

Institutional accrediting agency means an agency that accredits

institutions efhighereduecation.

10

Commented [A6]: RATIONALE: Term clarifies that in
this part the term institution refers to institution of higher
education (600.4), proprietary institution of higher
education (600.5), and postsecondary vocational
institution (600.6)
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Monitoring report means a report that an agency is required to
submit to Department staff when it is found to be substantially
compliant. The report contains documentation to demonstrate

that—

(i) The agency is implementing its current or corrected

policies; or

(ii) The agency, which is compliant in practice, has updated its

policies to align with those compliant practices.

Program means a postsecondary educational program offered by an

institution ef—higher—eduecation—that leads to an academic or
professional degree, certificate, or other recognized

educational credential.

Programmatic accrediting agency means an agency that accredits
specific educational programs, including those that prepare
students in specific academic disciplines or for entry into a

profession, occupation, or vocation.

Recognition means an unappealed determination by the senior

Department official under § 602.36, or a determination by the

11
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Secretary on appeal under § 602.37, that an accrediting agency
complies with the criteria for recognition listed in subpart B
of this part and that the agency is effective in its application
of those criteria. A grant of recognition to an agency as a
reliable authority regarding the quality of education or
training offered by institutions or programs it accredits
remains in effect for the term granted except upon a
determination made in accordance with subpart C of this part
that the agency no longer complies with the subpart B criteria
or that it has become ineffective in its application of those

criteria.

Related, associated, or affiliated trade association means an

organization that:

(i) is generally a membership organization;

(ii) is organized to promote a line of commerce, business,

industry, or profession;

(iii) does not engage in a regular business of a kind ordinarily
carried on for profit, and no part of the net earnings of which

inures to the benefit of any member; and

12



Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(iv) is related to a particular accrediting agency in that the
agency accredits institutions or programs that prepare students
to enter the work force of the same or substantially the same
line of commerce, business, industry, or profession that

organization promotes.

Representative of the public means a person who is not—

(1) An employee, member of the governing board, owner, or
shareholder of, or consultant to, an institution or program that

either is accredited or preaccredited by the agency or has

applied for accreditation or preaccreditation;

(2) A member of any trade association or membership organization

related to, affiliatedwith,—er—-associated with, or affiliated

with the agency; ez

(3) A spouse, parent, child, or sibling of an individual

identified in paragraph (1) or (2) of this definition; or—=

13
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|(4) ICurrently or previously a supplier of higher education Commented [A7]: Language from Motzen proposal on
p. 83.

services, or a professional in the field in which the agency

conducts programmatic accreditation.

Scope of recognition or scope means the range of accrediting
activities for which the Secretary recognizes an agency. The
Secretary may place a limitation on the scope of an agency's
recognition for title IV, HEA purposes. The Secretary's
designation of scope defines the recognition granted according

to—

(i) Types of degrees and certificates covered;

(ii) Types of institutions and programs covered;

(iii) Types of preaccreditation status covered, if any; and

(iv) Coverage of accrediting activities related to distance

education or correspondence courses.

Senior Department official means the official in the U.S.
Department of Education designated by the Secretary who has, in

the judgment of the Secretary, appropriate seniority and

14
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relevant subject matter knowledge to make independent decisions

on accrediting agency recognition.

Substantial compliance means the agency demonstrated to the
Department that it has the necessary policies, practices, and
standards in place and generally adheres with fidelity to those
policies, practices, and standards; or the agency has policies,
practices, and standards in place that need minor modifications

to reflect its generally compliant practice.

*x x x Kk %

15
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Subpart B—The Criteria for Recognition
Basic ELIGIBILITY REQUIREMENTS

§ 602.10 Link to Federal programs.

Th oo matot Ao ot o +h o+
It TSy M St oCmonStErat Tt

(a) If the agency is seeking renewal of recognition and the

agency accredits institutions ef—higher—edueation, 1t must
demonstrate that its accreditation is a required element in
enabling at least one of those institutions to establish
eligibility to participate in the title IV, HEA programs. If,
pursuant to 34 CFR 600.11(b), an agency accredits one or more
institutions that participate in the title IV, HEA programs and
that could designate the agency as its link to the title IV, HEA
programs, the agency satisfies this requirement, even if the
institution currently designates another institutional

accrediting agency as its Federal link; or

Hb) If the agency is seeking renewal of recognition and the

agency accredits institution £ higher—edueatieon or higher
eduweatieon—programs, or both, it must demonstrate that its
accreditation is a required element, as stated in a Federal
statute, Federal regulation, Federal grant or funding

announcement, or other official Federal agency notice
16

Commented [A8]: RATIONALE: These edits strengthen
the Federal link requirements for non-TIV accrediting
agencies and limit ED recognition reviews to agencies
whose accredited institutions/programs utilize Federal
funding programs. It would also assist ED in prioritizing
recognition reviews of agencies described in 34 CFR
602.32. NACIQI agreed that access to recognition by
non-TIV accrediting agencies should be limited as
described by these revisions.



http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/sites.ed.gov/naciqi/files/2025/03/NACIQI-Accreditation-Policy-Recommendations_2023-AUG.pdf
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establishing eligibility requirements for participation in the
program, in enabling at least one of those entities to establish
eligibility to participate in non-HEA Federal programs and
provide documentation that an institution or program is
currently relying on the agency’s accreditation as a condition

of eligibility to participate in such programs.

Hb) If the agency is seeking initial recognition, it must
demonstrate that an institution or program it accredits is
likely to rely on the agency’s accreditation to establish or
continue eligibility to participate in an HEA or non-HEA Federal
program upon recognition of the agency within two years. In the
event the agency does not have an institution or program that is
relying upon the agency’s accreditation to establish or continue
eligibility to participate in an HEA or non-HEA Federal program
when the agency is recognized by the Department, it must report
to the Secretary when the first institution or program it
accredits begins relying upon its accreditation for such
purposes. If, after two years after initial recognition, there
are no institutions or programs that rely on the agency’s
accreditation to establish or continue eligibility to

participate in an HEA or non-HEA Federal program upon

17

Commented [A9]: RATIONALE: This addition provides
the expectation that institutions/programs accredited by
agencies that are granted initial recognition would be
expected to utilize Federal funding programs.
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recognition of the agency, then the agency ceases to be
recognized by the Department.

(Authority: 20 U.S.C. 1099b)

18
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N 502.11 Geographic area Extent of accrediting activities.
(a) The agency must identify the extent of its accrediting
activities and demonstrate that it has the capacity, policies,

and procedures necessary to conducts accrediting activities

£ Q4 o+ T ot
E= o tat ¥ 7t

+ the

within—sf—+the ageneyis—part = & 5

identified extent.

(b) An agency may seek recognition to operate in a’A State, a
group of States, or in all States, but the Secretary does not
assign, prefer, or limit geographic extent, except as necessary
to ensure that the agency has the capacity to carry out its
intended accrediting activities. The Secretary may not assign
institutions or programs to accrediting agencies, restrict
institutions or programs from seeking accreditation from any
agency recognized by the Secretary, directly or indirectly
discourage institutions or programs from seeking accreditation
from another recognized agency through policy, guidance,
communications, or other actions, or otherwise favor one
recognized accrediting agency over another. The Secretary may
not delay, condition, or otherwise adversely affect an
institution’s participation in title IV, HEA programs solely
because the institution seeks accreditation from, or changes

accreditation to, another agency recognized by the Secretary.

19

Commented [A10]: RATIONALE: Edits made to this
section to implement in regulation the recently-
published interpretation in FRN (91 FR 7199) to revise
and clarify its prior interpretation of its position on the
use of descriptive terms by Department-recognized
accrediting agencies, specifically, the use of “regional”
and “national.”
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

N 502.12 Accrediting experience.

(a) An agency seeking initial recognition must demonstrate that
it has Eufficient pccreditation experience prior to submitting
an application for recognition. An agency will be eligible to
submit an application for recognition when it can show the
following—

(i) The agency is legally established to operate in the
relevant jurisdiction;

(ii) The agency has adopted accreditation standards consistent
with 34 C.F.R. § 602.16;

(1ii) The agency has adopted operating procedures consistent
with 34 C.F.R. § 602.23; and

(iv) The agency has established a process to accept applications
for accreditation consistent with 34 C.F.R. § 602.17 and has at
least one institution or program which has submitted an
application for accreditation.

(b) An agency seeking initial recognition must undergo the
Secretary’s recognition process, defined in 34 C.F.R. § 602.31,
and an evaluation of the agency’s compliance with the
Secretary’s recognition criteria, defined in 34 C.F.R. Part 602,
for the purpose of determining if the agency is a reliable

authority as the quality of education or training provided by

21

Commented [A11]: RATIONALE: Edits made to
implement in regulation the recently-published
interpretation in FRN (91 FR 9709) related to an
accrediting agency's submission of a written application
seeking initial recognition. The revisions are designed to
reduce unnecessary barriers to the recognition of
accrediting agencies to promote competition in the
market for assessing the quality of education or training
offered by postsecondary institutions and programs, as
directed in EO 14279.

Commented [A12]: Incorporated proposal from
McComis/Perfetti/Noble/Hofer on p. 101-102.
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the institutions or programs it accredits before its application

for recognition may be considered by the Advisory Committee.

The agency must have granted accreditation to one or more

(c)

institutions if it is requesting recognition as an institutional

accrediting agency and to one or more programs if it is

requesting recognition as a programmatic accrediting agency

before the agency may be granted recognition.

The initial grant of recognition may not be more than for a

(d)

three-year period for any agency which has less than 5 years of

operational history as of the date of the recognition decision.
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A recognized agency seeking an expansion or contraction

(be) (1)

of its scope of recognition must follow the requirements of §%

602.32 and demonstrate that it has accreditation or

preaccreditation policies in place that meet all the criteria

for recognition covering the range of the specific degrees,
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certificates, institutions,

expansien—ef—1in its proposed scope ard—has
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A IS h

7
[Sz3aS o—SHOW

0]
(OB

e
EzaSics

+h

r PN
¥—trt

oSt

Hh

7. A change
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HPP Pt
to an agency's geographic area
not constitute an expansion or

of recognition, but the agency

and publicly disclose on the agency's website,

(2)

of accrediting activities does
contraction of the agency's scope
must notify the Department of,

any such change.

An agency that cannot demonstrate experience in making

accreditation or preaccreditation decisions under £he—an

expanded scope at the time of its application or review for an

expansion of scope may—

(1)

If it is an institutional accrediting agency,

be limited in

the number of institutions to which it may grant accreditation

under the expanded scope for a

(i1)

If it is a programmatic accrediting agency,

designated period of time; or

be limited in

the number of programs to which it may grant accreditation under

that expanded scope for a certain period of time; arnd

(iii) Be required to submit a monitoring report regarding

accreditation decisions made under the expanded scope=;

and
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(4/6/2026)

(fe) Experience qualifying under this section is not limited to

the accreditation of institutions within a particular geographic

area and may include experience obtained in a national, State or

group of States, or programmatic basis.

(Authority: 20 U.S.C. 1099b)
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N 502.13 fReserved}Effect of recognition.

(a) Recognition under this part does not confer immunity or any
relief from Federal or State antitrust laws. Accrediting
agencies, institutions, and programs remain subject to those
laws notwithstanding recognition or eligibility determinations

made by the Department.

(b) Recognition under this part does not authorize collective
action among accrediting agencies, institutions, or programs
that would otherwise be subject to oversight under Federal or

State law.

(c) Recognition under this part does not create a property

interest or entitlement to continued recognition.

27
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ORGANIZATIONAL AND ADMINISTRATIVE REQUIREMENTS

§ 602.14 Purpose and organization.

(a) The Secretary recognizes only the following four categories

of accrediting agencies:

(1) A State agency that—

(i) Has as a principal purpose the accrediting of institutions

£ haor s
E= (S

1 e
EEE=SEEacES

weatien programs, or both; and
(ii) Has been listed by the Secretary as a nationally recognized
accrediting agency on or before October 1, 1991.

(2) An accrediting agency that—

(1) Has a voluntary membership of institutions ef—higher

edestiet;

(ii) Has as a principal purpose the accrediting of institutions

+orn and that accreditation is used to provide a

link to Federal HEA programs in accordance with § 602.10; and
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(iii) Satisfies the “separate and independent” requirements in

paragraph (b) of this section.

(3) An accrediting agency that—

(i) Has a voluntary membership; and

(ii) Has as its principal purpose the accrediting of

institutions efhigher—edueation or programs, and the
accreditation it offers is used to provide a link to men—HEA

Federal programs in accordance with § 602.10.

(4) An accrediting agency that, for purposes of determining

eligibility for title IV, HEA programs—

(i) (A) Has a voluntary membership of individuals participating

in a profession; or

(B) Has as its principal purpose the accrediting of programs

within institutions that are accredited by another nationally

recognized accrediting agency; and

29
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(ii) Satisfies the “separate and independent” requirements in

paragraph (b) of this section—er—ebtains—a—waitver—of—+thes

B

r
.
h

+1h o ot
S ©

He-

Hb) For purposes of this section, “separate and independent”

means that—

(1) The members of the agency's decision-making body, who decide
the accreditation or preaccreditation status of institutions or
programs, establish the agency's accreditation policies, or
both, are not elected or selected by the board or chief
executive officer of any related, associated, or affiliated
trade association, professional organization, or membership
organization and are not staff of the related, associated, or
affiliated trade association, professional organization, or

membership organization;

(2) At least one member of the agency's decision-making body is
a representative of the public, and at least one-seventh of the

body consists of representatives of the public;

(3) The agency has established and implemented guidelines

mandatory conflict of interest controls for each member of the

30

Commented [A15]: RATIONALE: These edits strengthen
the "separate and independent" requirements in statute
at 20 USC 1099b (b) to exclude any accredited
institutional representative or any representative from a
related trade or membership organization from the
decision-making body of the accrediting agency. The
edits also strengthen the conflict of interest expectations
and remove the ability of accrediting agencies to jointly
use personnel, services, equipment, or facilities with a
related trade or membership organization.
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decision-making body including guideltinmnes—policies to—en
avoidimg conflicts of interest in making decisions, including by
ensuring that members of the standards and policy-making body,
which may be different than the decision-making body, do not
vote on, supervise, or otherwise participate in the setting of
standards or policies (including student achievement standards)
that directly or indirectly impact or affect any institution or

program that such a member is an officer, director, or employee;

(4) The agency's dues are paid and held separately from any dues
paid to any related, associated, or affiliated trade
association, professional organization, standard setting
organization, State certification organization, or membership

organization;—and

(5) The agency's dues are determined without review by any
related, associated, or affiliated trade association,
professional organization, standard setting organization, State

certification organization, or membership organization;

(6)45)> The agency develops and determines its own budget,
without with—sme review by or consultation with any other entity

or organization, including any related, associated or affiliated

31



Proposed Changes from
Initial Draft Regulations
(4/6/2026)

trade association, professional organization, standard setting
organization, State certification organization, or membership

organization.

(7) The agency does not share resources, such as personnel,
services, equipment, facilities, or information technology, and
does not have office space in the same building with any
related, associated, or affiliated trade association,
professional organization, standard setting organization, State
certification organization, or membership organization. The
requirement in this paragraph for separate office space will

take effect one year after the effective date of this section;

(8) The agency has sufficient controls to ensure that any
officers, directors, employees, or volunteers of the agency do
not share or solicit feedback formally or informally regarding
any of the agency’s policies, standards, or decisions with
respect to any institution or program from any related,
associated, or affiliated trade association, professional
organization, standard setting organization, State certification
organization, or membership organization, except that this

provision does not apply to any agency action to solicit public
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feedback on such policies, standards, or decisions so long as

general members of the public are also able to provide feedback;

(9) The agency affirmatively disclaims on its website that it
is not connected to any related, associated, or affiliated trade
association, professional organization, standard setting
organization, State certification organization, or membership

organization;

(10) The agency trains staff annually regarding the requirement

’

to be “separate and independent,” including by training staff
regarding the controls it has in place to ensure that it remains

“separate and independent”;

(11) The agency establishes a complaint process whereby
employees, institutions, programs, or members of the public may
submit complaints on a named or anonymous basis regarding
purported violations of the “separate and independent”

requirements.

(12) The chief executive of the agency submits a signed
statement certifying to the Department staff that it has met the

requirements to be “separate and independent” on an annual
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basis, and includes in that statement information regarding any
complaints received under paragraph (10) in the past year that
are material or that are over 90 days old and have been

unresolved at the time of the submission.

(13) The agency, including any officers, directors, employees,
or volunteers of the agency will not act, nor encourage any
other entity to act, to restrict access to employment in a
profession, occupation, or vocation, including by taking steps
to increase credentialing standards, to increase the cost or
level of required education or training, or to decrease the
availability of education or training in a manner that may
benefit any related, associated, or affiliated trade
association, professional organization, standard setting
organization, State certification organization, or membership
organization, unless the agency demonstrates, based on clear and
convincing evidence in the administrative record, that the
restriction is necessary to protect the public and that the
expected public benefits outweigh the costs to the public from
reduced access to the profession, occupation, or vocation. In
making this determination, the agency must demonstrate that no
less restrictive alternative would adequately protect the

public. The agency may not rely solely on requirements,
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recommendations, or standards adopted by any trade association,
professional organization, licensing body, or other related

entity as justification for such restrictions. The agency must
document this analysis in the administrative record and make it

available to the Secretary upon request.

(i) This provision does not apply to any agency action to
solicit public feedback on such policies, standards, or
decisions so long as general members of the public are also able

to provide feedback.

(ii) Nothing in this paragraph shall be construed to limit,
displace, or preempt State authority over higher education or
professional licensure, whether exercised through statute,
regulation, or other policy or administrative action, nor to
prohibit accrediting agencies from complying with applicable

State requirements;

(14) Any officers, directors, or employees of an agency must not
interlock by serving as a paid or unpaid officer, director,
employee, or volunteer of both the agency and any related,
associated, or affiliated trade association, professional

organization, standard setting organization, State certification
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or

State licensing board,

membership organization,

organization,

unless required by State law

similar body,
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

§ 602.15 Administrative and fiscal responsibilities.

The agency must have the administrative and fiscal capability to

carry out its accreditation activities in light of its requested

scope of recognition.
agency demonstrates that—
(a)

The agency has—

(1)

carry out its accrediting responsibilities;

|(2) Competent and knowledgeable individuals, qualified by

education or

The agency meets this requirement if the

Adequate administrative staff and financial resources to

D'

experience in their own right—eand—trainedb¥

et a—their—responsibiltities, as appropriate for their
l roccar Al o Sgenos o Ao A el s 2 na
rolesy—regarding—the ageney tandards;—peticies—and
procadiire + PSS EESE S 1+ o P = TN TN na EEee | r
pE dures;—= aduet—3ts—on-s5it atuations,—appiy—or
atr ] 3ol 44+ o33 o Srndad—malk 3+ coraditrine nd
tablishitspolieies,—andmake 3£ rediting—and
PN coroada gy A~ B n B ol 1 £ ol aiaabl + + 1
preaeereditingdeeisions—ineluding—i+f appticable—+teo—th
goanosz ! RPN g o o PN E AN B roecrarAdame Aa ot oo o
ageneyls——scope;—their responsibilities regarding distane
Aira+ o B2 na e e Ao ool .
dueation—and rresponden TESES;
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Commented [A17]: RATIONALE: These edits remove
prescriptive regulations that add burden to accrediting
agencies and address concerns related to undue
individual influence in the accreditation process, but still
meet the requirements of 20 USC 1099b (c)(1).




Proposed Changes from
Initial Draft Regulations
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(3) Training provided to all agency representatives and staff as
necessary for each of their roles, which should not
unnecessarily increase institutional costs or restrict

innovative or lower-cost models that can provide students with a

high-quality education;

(45) Representatives of the publicy—whi

- 4 bl
reh—may—nedy

on all decision-making bodies; and

HS%) Clear and effective controls, including guidelines, to
prevent or resolve conflicts of interest, or the appearance of

conflicts of interest, by the agency's—

(1) BoardfmembersOfficers| and Directors;

39

Commented [A18]: RATIONALE: Edits made to mirror
changes made to 34 CFR 602.14(b).

Commented [A19]: We will explain in the preamble that
Board Members and Commissioners are included as
Officers and Directors. are officers and that
Administrative Officers are employees.




Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(ii) €CemmissienersEmployees (including temporary, part-time, and

full-time employees);

(1ii) Evaluation team members;

(iv) Consultants and Contractors;

aff—Volunteers; and

(vi) Other agency representatives.

(b) The agency maintains complete and accurate records of—

(1) Its last full accreditation or preaccreditation review of
each institution or program, including on-site evaluation team
reports, the institution's or program's responses to on-site
reports, periodic review reports, any reports of special reviews
conducted by the agency between regular reviews, and a copy of
the institution's or program's most recent self-study if

applicable; and
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(2) All decision letters issued by the agency regarding the
accreditation and preaccreditation of any institution or program

and any substantive changes.

Hh) The agency conducts its accreditation activities in a cost-
effective manner. For purposes of this paragraph cost effective
means avoiding fhat—+imits unnecessary financial, compliance,

g 1
S—x

and administrative burdens, enraceredit

programs,—ine iding duplicative reporting, excessive

documentation requirements, and unwarranted prescriptive
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(d) The agency will cooperate with other agencies and the
Department in the development of common templates and forms for
institutions to submit when seeking to change accrediting

agencies.

(Authority: 20 U.S.C. 1099b)
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Commented [A20]: RATIONALE: Regulation added to
address the cost of accreditation for institutions and
programs and ensure that all accrediting activities and
reporting required by accrediting agencies are necessary
to determine educational quality.




Proposed Changes from
Initial Draft Regulations
(4/6/2026)

ﬁ 602.16]Accreditation and preaccreditation standards. Commented [A21]: Additions previously in 602.16 have

been moved to 602.17.

(a) The agency must demonstrate that it has standards for
accreditation, and preaccreditation, if offered, that are
sufficiently rigorous to ensure that the agency is a reliable
authority regarding the quality of the education or training
provided by the institutions or programs it accredits. The
agency meets this requirement if the following conditions are

met:

(1) The agency's accreditation standards must set—ferth—elear

+
©

o atieons—Ffeor establish requirements for the institutions or

programs it accredits in the following areas:

(1) Success with respect to student achievement at the
institutional and program level in relation to the institution's
mission, which may include different standards for different

institutions or programs, as established by the institutionsy

Trnealirdiner BOronrl conaiderati £ O+ 4 1+ cenaitne
e oGRS —aS—appropriIate;—CoORSTaerat o T—otat —TeehRSIhRY
Mmoo = v comaletion Aad—Fob—rlacement 1ot
Sttt FoRS7—CouES OMpretroh—anG—Fo0—Pratemefirt—¥at

(ii) Curricula.

(iii) Faculty.
42



Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(iv) Facilities, equipment, and supplies.

(v) Fiscal and administrative capacity as appropriate to the

specified scale of operations.

(vi) Student support services.

(vii) Recruiting and admissions practices, academic calendars,

catalogs, publications, grading, and advertising.

(viii) Measures of program length and the objectives of the

degrees or credentials offered.

(ix) Record of student complaints received by, or available to,

the agency.

(x) Record of compliance with the institution's program
responsibilities under title IV of the Act, based on the most
recent student loan default rate data provided by the Secretary,
the results of financial or compliance audits, program reviews,
and any other information that the Secretary may provide to the

agency; and
43



Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(2b) The agency's preaccreditation standards, if offered, must

+ latred + +h goanasz! rad
© Tttt (Sr 3 oG CH S—a oo

1)} R P NS NN il £
(ir—Be—oppropriately—=

standards;—and

(+4+1)Not permit the institution or program to hold
preaccreditation status for more than five years before a final

accrediting action is made.

(bc)Agencies are not required to apply the standards described
in paragraph (a) (1) (x) of this section to institutions that do
not participate in title IV, HEA programs. Under such

circumstance, the agency's grant of accreditation or

preaccreditation must specify that the grant—by—reguest—eof—th
institwtieny does not include participation by the institution

in title IV, HEA programs.

(ed) If the agency only accredits programs and does not serve as
an institutional accrediting agency for any of those programs,
its accreditation standards must address the areas in paragraph
(a) (1) of this section in terms of the type and level of the

program rather than in terms of the institution.
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(ée) (1) If the agency has or seeks to include within its scope
of recognition the evaluation of the quality of institutions or
programs offering distance education, correspondence courses, oOr
direct assessment education, the agency's standards must
effectively address the quality of an institution's distance
education, correspondence courses, or direct assessment

education in the areas identified in paragraph (a) (1) of this

section.

(2) The agency is not required to have separate standards,

procedures, or policies for the evaluation of distance education

or correspondence courses.

(ef)If none of the institutions an agency accredits participates
in any title IV, HEA program, or if the agency only accredits
programs within institutions that are accredited by a nationally
recognized institutional accrediting agency, the agency is not
required to have the accreditation standards described in

paragraphs (a) (1) (viii) and (a) (1) (x) of this section.

(£9) An agency that has established and applies the standards in

paragraph (a) of this section may establish any additional
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

lawful accreditation standards it deems appropriate that are

consistent with ensuring institutional or programmatic quality.

(gh)Nothing in paragraph (a) of this section restricts—

(1) An accrediting agency from setting, with the involvement of
its members, and applying accreditation standards for or to

institutions or programs that seek review by the agency;

(2) An institution from developing and using institutional
standards to show its success with respect to student
achievement, which achievement may be considered as part of any

accreditation review; or

(3) Agencies from having separate standards regarding an
institution's or a program's process for approving curriculum to

enable programs to more effectively meet the recommendations of—

(i) Industry advisory boards that include employers who hire

program graduates;

(ii) Widely recognized industry standards and organizations;
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(iii) Credentialing or other occupational registration or

licensure; or
(iv) Employers in a given field or occupation, in making hiring

decisions.

(4) Agencies from having separate faculty standards for

instructors teaching courses within a dual or concurrent

enrollment program, as defined in 20 U.S.C. 7801, or career and

technical education courses, as long as the instructors, in the

agency's judgment, are qualified by education or work experience

for that role.

(Authority: 20 U.S.C. 1099Db)
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

ﬁ 602.17]App1ication of standards in reaching accreditation
decisions.

The agency must have effective mechanisms for evaluating an
institution's or program's compliance with the agency's
standards before reaching a decision to accredit or preaccredit
the institution or program. The agency meets this requirement if

the agency demonstrates that it --

(a) Evaluates whether an institution or program—

(1) Maintains clearly specified educational objectives,
including minimum expectations of student performance as
appropriate, that are consistent with its mission and
appropriate in light of the degrees or certificates awarded that
are developed and regularly reviewed and updated, using valid

and reliable data, which may include Federal or state data;

(2) Is successful in achieving its stated objectives at both the

institutional and program levels; and

(23} Moo o3 roeoirement +h o+ + 1 ESPSDEENE SN ceommoert
o rhrtarh S—freguTrrement that—at—=TeaSt ATro¥m—t RO R=Y
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(3) Maintains a sufficient number of appropriately qualified

faculty and other subject matter instructors who are regularly

evaluated on the performance of their instructional, research,

or service responsibilities. Such evaluation should also include

whether the institution or program:

Maintains and applies written faculty performance evaluation

(1)

policies that:

(A) Are conducted on a periodic basis;

(B) Include defined performance criteria; and

(C) Provide meaningful, consistently applied remediation or

personnel action in cases of sustained nonperformance;

(ii) Maintains faculty appointment structures that permit the
institution or program to address persistent deficiencies in

instructional quality, program relevance, or institutional

effectiveness;
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(iii) Maintains academic freedom protections that are clearly
articulated and applied consistently to faculty regardless of
appointment classification, race or other immutable

characteristics, viewpoint, or ideology;

(iv) Maintains sufficient flexibility in instructional staffing
to respond to material changes in student demand, program

viability, or financial conditions; and

(v) In the case of public institutions, fulfills their
obligations under the First Amendment to the Constitution of the
United States. The agency should similarly evaluate any private
institutions that, through their institutional policies,
guarantee the same or similar protections for students or

faculty.

(vii) Ensures that program length is appropriate to the
objectives to the program and credential awarded. In applying
this standard, the agency must not categorically prohibit or

unreasonably restrict the accreditation of a:
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(A) Short-term program that is designed to prepare students for
employment in recognized occupations eligible for Federal

student aid under applicable law; or

(B) Certificate or degree program offered for a shorter period

of time than is traditionally required to obtain that
credential, so long as the program results in comparable
academic, professional, and employment outcomes for students

would complete such programs.

(b) When reviewing institutions or programs, the agency
evaluates the criteria of 602.16(a). Such agency review must

include:

(1) For 602.16(a) (1) (1) :

(1) State licensing or certification examination results, where

applicable;

(ii) Program retention, completion, or graduation rates,
including as appropriate the extent to which grades meaningfully

reflect student learning and support progression through the

program of study;
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(1iii) Post-completion or graduation outcomes, including

employment and continued education;

(iv) Scores on relevant standardized assessments taken for
admission to a higher-level degree, during and after the time of

enrollment at an institution; and

(v) Educational and economic returns relative to the total cost
of attendance, including tuition and fees, room and board,

supplies, and transportation, assessed using reliable wage data,
as available, aligned to the program’s credential level, length,

and occupational context.

(2) For 602.16(a) (1) (iv) and (vi):

(1) a cost/benefit analysis, which means a review by the agency
of the institution’s budget, resource utilization and
allocation, and if existing, its business/strategic plan,
continuous improvement strategic plan, and review of whether the
institution considers whether the expected benefits of the

institution’s activities justify the associated financial,
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

administrative and opportunity costs, and the impact of capital

expenditures on future operating expenses;

(ii) a review of an institution’s practices and capabilities

regarding the administration of student aid programs; and

(iii) a review of the sufficiency and proper maintenance of the
institution’s facilities and that such facilities comply with

applicable safety standards, laws, and regulations.

(3) For 602.16(a) (1) (iii), (vi), and (vii), whether the
institution has a policy or policies to protect civil rights
and, as applicable, First Amendment rights, and whether such

policy or policies include:

(i) academic freedom protections that are clearly articulated

and applied consistently to faculty regardless of appointment
classification, race or other immutable characteristics,

viewpoint, or ideology;

(ii) academic freedom and freedom of inquiry protections for

faculty in teaching, scholarship and research within the subject
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

matter of a course and research within their academic
discipline, including conditions under which a range of academic
perspectives may be expressed and examined without adverse
action based on lawful viewpoints unrelated to professional or

academic competence;

(iii) in the case of a private institution, policies, that if
established, guarantee the same or similar protections as those

described subsections (i) and (ii) above.

|(c) [For purposes of this section, academic freedom - Commented [A23]: Definition added for "academic
freedom"

(1) Means the freedom of faculty to:

(1) conduct research, publish their findings, and teach without
undue interference and engage in discussion of any matter

germane to the subject of the course being taught; and

(ii) speak and write as citizens, provided that such activities
are lawful and comply with applicable institutional rules and
policies, and that faculty do not represent their views as those

of the institution.
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(2) Does not include the freedom to introduce, or solicit
discussion of, material that is not germane to the subject of
the course being taught.

(3) Nothing in this definition shall be construed to prohibit
institutions or accrediting agencies from adopting and enforcing
policies reasonably designed to promote intellectual diversity,
the exposure of students to a range of scholarly viewpoints, or
the balanced presentation of competing perspectives, so long as
such policies do not infringe the core protections of academic

freedom described in this section.

(}b}d) It rRequires the institution or program to engage in a Commented [A24]: Formatting change made to
accurately reflect language in currently published

regulations

self-study process or other comprehensive process that assesses
the institution's or program's education quality and success in
meeting its mission and objectives, highlights opportunities for

improvement, and includes a plan for making those improvements;

(ee) It ceonducts at least one on-site review of the institution
or program during which it obtains sufficient information to
determine if the institution or program complies with the

agency's standards;
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(¢f) It a’Allows the institution or program the opportunity to

respond in writing to the report of the on-site review;

(eg) It c€onducts its own analysis of the self-study and
supporting documentation furnished by the institution or
program, the report of the on-site review, the institution's or
program's response to the report, and any other information
substantiated by the agency from other sources to determine
whether the institution or program complies with the agency's

standards;

(£h) It pProvides the institution or program with a detailed
written report that assesses the institution's or program's
compliance with the agency's standards, including areas needing
improvement, and the institution's or program's performance with

respect to student achievement;

(g1) It rRequires institutions to have processes in place
through which the institution establishes that a student who
registers in any course offered via distance education or
correspondence is the same student who academically engages in

the course or program; and

56



Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(J) It administers standards and review processes in a manner
that reduces unnecessary barriers that limit allows institutions
or programs from to adopting instructional, programmatic, or
delivery practices that improve student access, accelerate
credential or degree completion, or support innovative models of

postsecondary education, including program length.
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(k) That it has adopted, implements, and enforces written
policies and procedures that seek to ensure the accuracy,
completeness, and integrity of all representations made by the

agency to:

(1) The Secretary;

(2) The public, including current and prospective students;

(3) State, Tribal, and other governmental authorities; and
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(4) Institutions or programs it accredits or preaccredits.

(1) That the policies of the agency provide that the agency:

(1) Does not make false, misleading, or materially incomplete

statements regarding:

(1) The accreditation or preaccreditation status of any

institution or programj—or

(ii) The scope, conditions, or implications of accreditation or

preaccreditation;

(iii) Compliance of an institution or program with

applicable Federal or State law; and

(iv) Findings, monitoring outcomes, or enforcement actions

of the agency.

(2) Maintains procedures for the prompt correction of

materially inaccurate public statements or disclosures;
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(3) Maintains procedures for investigating credible allegations
that the agency or its representatives made materially

inaccurate or misleading representations; and

(4) Takes appropriate corrective or disciplinary action when
the agency determines that materially inaccurate or misleading

representations have occurred.

(m) The agency trains staff annually and trains peer reviewers
periodically on various education models and modalities,
including emphasis on how greater physical infrastructure,
traditional institutional structures, and high tuition and fees

are not necessary to provide high-quality education.

(1) The agency’s accreditation standards, policies and
enforcement practices must not restrict public institutions from
fulfilling their obligations under the First Amendment to the
Constitution of the United States. These standards similarly
also must not restrict any private institutions that, through
their institutional policies, guarantee the same or similar

protections for students or faculty.
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(n) The agency may not have standards that encourage, direct, or
otherwise require institutions or programs to violate Federal or
State law, including by having policies that provide any

preferences on the basis of race.

Ho) Hhe agency must have procedures to evaluate whether Commented [A25]: New language added on research
integrity

institutions and programs maintain the integrity of research and
scholarly activity. Such procedures must evaluate whether
institutions establish and enforce policies and practices to
prevent, detect, and address fabrication, falsification,
plagiarism, and other forms of research misconduct, as well as
material misrepresentation of research findings, including
through undisclosed selective reporting or other practices that
distort the accuracy or reliability of results. The procedures
must also address improper authorship, citation manipulation, or
coordinated practices intended to inflate or misrepresent
scholarly impact. The procedures must also address the use of
artificial intelligence methods in the conduct and presentation
of research, and must include mechanisms for timely
investigation, appropriate corrective action, and public or

stakeholder disclosure, as appropriate.
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Initial Draft Regulations
(4/6/2026)

(p) Nothing in this section shall be construed to require any

action that would conflict with applicable State law.

(Authority: 20 U.S.C. 1099b)
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

§ 602.18 Ensuring consistency in decision-making.

(a) The agency must consistently apply and enforce standards
that respect the stated mission of the institution, including
religious mission, and that ensure that the education or
training offered by an institution or program, including any
offered through distance education, correspondence courses, Or
direct assessment education is of sufficient quality to achieve
its stated objective for the duration of any accreditation or

preaccreditation period.

(b) The agency meets the requirement in paragraph (a) of this

section if the agency—

(1) Has written specification of the requirements for
accreditation and preaccreditation that include clear standards

for an institution or program to be accredited or preaccredited;

(2) Has effective controls against the inconsistent application

of the agency's standards;

(3) Bases decisions regarding accreditation and preaccreditation
on the agency's published standards and does not use as a

negative factor the institution's religious mission-based
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

policies, decisions, and practices in the areas covered by §
602.16(a) (1) (ii), (iii), (iv), (vi), and (vii) provided,
however, that the agency may require that the institution's or
program's curricula include all core components required by the

agency;

(4) Has adopted and followed procedures to ensure that agency
decisions are neutral with respect to viewpoint and ideology
that are unrelated to its accrediting policies or standards,
except that nothing in this paragraph requires an accrediting
agency with a religious mission to be neutral with respect to

religieus viewpoints.

(54) Has a reasonable basis for determining that the information
the agency relies on for making accrediting decisions is

accurate; and

(65) Provides the institution or program with a detailed written
report that clearly identifies any deficiencies in the
institution's or program's compliance with the agency's

standards.
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(7€) Publishes any policies for retroactive application of an
accreditation decision, which must not provide for an effective

date that predates either—

(i) An earlier denial by the agency of accreditation or

preaccreditation to the institution or program; or

(ii) The agency's formal approval of the institution or program
for consideration in the agency's accreditation or

preaccreditation process.

l(c) This section does not Nething—im—thispart prohibits an Commented [A26]: RATIONALE: These edits remove
prescriptive regulations that are not based on statute,

agency,—when—sp cial edireumatane ist,—£ inelud i nnovatiy putretetlnslanggagetoreducebarrlerstoeducational
innovation, as directed in EO 14279.

sroaram—del iver Seroach IS N VA PRSI NP PR, AN gy

program—eacetver apProath Fr—whReh—aR—ghage—haraship—oh

tudents w¥rsy from reducing barriers that limit institutions

and programs from adopting practices that advance credential and
degree completion and that promote new models of education by
applying equivalent written standards, policies, and procedures
that provide alternative means of satisfying one or more of the
requirements set forth in 34 CFR 602.16, 602.17, 602.19, 602.20,
602.22, and 602.24, as compared with written standards,

policies, and procedures the agency ordinarily applies, if—
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(1) The alternative standards, policies, and procedures, and the
selection of institutions or programs to which they will be
applied, are approved by the agency's decision-making body and
otherwise meet the intent of the agency's expectations and

requirements;

(2) The agency sets and applies equivalent goals and metrics for

assessing the performance of institutions or programs;

(3) The agency's process for establishing and applying the
alternative standards, policies, and procedures is set forth in

its published accreditation manuals; and

(4) The agency requires institutions or programs seeking the
application of alternative standards to demonstrate the need for
an alternative assessment approach, that students will receive
equivalent benefit, and that students will not be harmed through

such application.
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Commented [A27]: RATIONALE: Moved to 34 CFR
602.20 to remove implementation confusion by
accrediting agencies regarding enforcement timelines.
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Initial Draft Regulations
(4/6/2026)

§ 602.19 Monitoring and reevaluation of accredited institutions
and programs.

* x x K %

§ 602.20 Enforcement of standards.

(a) If the agency's review of an institution or program under
any standard indicates that the institution or program is not in

compliance with that standard, the agency must—

(1) Follow its written policy for notifying the institution or

program of the finding of noncompliance te—drnelud Tears

e=s ==

reating—sueecess—and—fait a—retatieon—te—including but not

limited to when an institution or program fails to meet student

achievement standards;

(2) Provide the institution or program with a written timeline
for coming into compliance that is reasonable, as determined by
the agency's decision-making body, based on the nature of the
finding, the stated mission, and educational objectives of the
institution or program. The timeline may include intermediate
checkpoints on the way to full compliance and must not exceed

the lesser of four years or 150 percent of the—
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(i) Length of the program in the case of a programmatic

accrediting agency; or

(1i) Length of the longest program at the institution in the

case of an institutional accrediting agency;

(3) Follow its written policies and procedures for granting a
good cause extension that may exceed the standard timeframe
described in paragraph (a) (2) of this section when such an

extension is determined by the agency to be warranted;—and

|(4) Have a written policy to evaluate and—approv -
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program's progress in resolving the finding of noncompliance.

(b) Notwithstanding paragraph (a) of this section, the agency
must have a policy for taking an immediate adverse action, and
take such action, when the agency has determined that such

action is warranted, fe—dnmetwde—including but not limited to

when an institution or program fails to meet student achievement

standards.
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Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(c) If the institution or program does not bring itself into
compliance within the period specified in paragraph (a) of this
section, the agency must take adverse action against the
institution or program, but may maintain the institution's or
program's accreditation or preaccreditation until the
institution or program has had reasonable time to complete the
activities in its teach-out plan or to fulfill the obligations
of any teach-out agreement to assist students in transferring or

completing their programs.

(d) An agency that accredits institutions may limit the adverse
or other action to particular programs that are offered by the
institution or to particular additional locations of an
institution, without necessarily taking action against the
entire institution and all of its programs, provided the
noncompliance was limited to that particular program or

location.

“k) All adverse actions taken under this subpart are subject to

the arbitration requirements in 20 U.S.C. 1099b(e). Nething—=

+h o et i o cerib Thath o BN SN S S DS A T S 2N Bbaindiner ¥r
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Commented [A29]: RATIONALE: These edits provide
guidance to accrediting agencies on how to structure
their arbitration procedures. It follows the HEA with
regard to initial arbitration, but clarifies that both parties
may agree to binding arbitration after dispute arises.

Commented [A30]: RATIONALE: These edits provide
guidance to accrediting agencies on how to structure
their arbitration procedures, but removes the overly
prescriptive requirements included in current
subregulatory guidance in DCL GEN-23-14.
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Initial Draft Regulations
(4/6/2026)

disputes—musts—Any agency arbitration standard or policy must be
nonbinding, except that both parties may agree to binding
arbitration after a dispute arises on a case-by-case basis. If

an agency has an arbitration policy or standard, it must:

(1) Apply to all final adverse actions, regarditess—ef—an

however, an agency may require the institutionfs or program‘s

partieipation—3in to first exhaust the agency’s appeal process;

(2) Ensure that the arbitration process is fair and impartial;

and

(3) Provide for a transparent and reasonable period of time for

resolution of disputes.

(f) An agency is not responsible for enforcing requirements in
34 CFR 668.14, 668.15, 668.16, 668.41, or 668.46, but if, in the
course of an agency's work, it identifies instances or potential
instances of noncompliance with any of these requirements, it

must notify the Department.

(g) The Secretary may not require an agency to take action

against an institution or program that does not participate in

71



Proposed Changes from
Initial Draft Regulations
(4/6/2026)

any title IV, HEA or other Federal program as a result of a

requirement specified in this part.

(h) The agency must have a policy for restoring accreditation

(including retroactive restoration) in circumstances that the

agency determines are appropriate, ﬁncluding\if required by an Commented [A31]: Incorporates proposal from

Busacca/Kessler on p. 69 and addresses proposal from
McComis/Perfetti/Noble/Hofer on p. 107-108.
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|(i) Nothing in this part prohibits an agency from permitting the Commented [A32]: RATIONALE: Moved from 602.18(d)
to remove implementation confusion by accrediting
institution or program to be out of compliance with one or more agencies regarding enforcement timelines.

of its standards, policies, and procedures adopted in
satisfaction of §§ 602.16, 602.17, 602.19, 602.22, and 602.24
for a period of time, as determined by the agency annually, not
to exceed three years unless the agency determines there is good

cause to extend the period of time and if—
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(1) The agency and the institution or program can show that the
circumstances requiring the period of noncompliance are beyond

the institution's or program's control, such as—

(i) A natural disaster or other catastrophic event significantly

impacting an institution's or program's operations;

(ii) Accepting students from another institution that is

implementing a teach-out or closing;

(iii) Significant and documented local or national economic

changes, such as an economic recession or closure of a large

local employer;

(iv) Changes in State licensure requirements;

(v) Instructors who do not meet the agency's typical faculty

standards, but who are otherwise qualified by education or work

experience, to teach courses within a dual or concurrent
enrollment program, as defined in 20 U.S.C. 7801, or career and

technical education courses;
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(2) The grant of the period of noncompliance is approved by the

agency's decision-making body;

(3) The agency projects that the institution or program has the
resources necessary to achieve compliance with the standard,

policy, or procedure within the time allotted; and

(4) The institution or program demonstrates to the satisfaction

of the agency that the period of noncompliance will not—

(1) Increase the cost of the program to the student without the

student's consent;

(ii) Create any undue hardship on, or harm to, students; or
(iii) Compromise the program's academic quality.

(5) The agency timeline must include the enforcement of

intermediate checkpoints that allow the agency to ensure the

institution will be in full compliance by the end of the

timeline.
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(6) An extension under this provision can only be granted by the
agency 1if the special circumstances constitute a new and
independent cause for the non-compliance.

(Authority: 20 U.S.C. 1099b)
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§ 602.21 Review of standards.

42> The agency must maintain a comprehensive systematic program
of review that occurs at regular intervals,
relevant constituencies (including students),
demonstrates that its standards are adequate to evaluate the
quality of the education or training provided by the
institutions and programs it accredits and relevant to the

educational or training needs of students.
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by
[OR
B
Hi-
at

ol

B

B
q
t
q
B

Commented [A33]: RATIONALE: These edits remove
prescriptive regulations that are not based on statute,
but retains the best practice to require accrediting
agencies to regularly review their standards.
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(Authority: 20 U.S.C.

1099b)
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REQUIRED OPERATING POLICIES AND PROCEDURES

§ 602.22 Substantive changes and other reporting requirements.
(a) (1) If the agency accredits institutions, it must maintain
adequate substantive change policies that ensure that any
substantive change, as defined in this section, after the agency
has accredited or preaccredited the institution does not
adversely affect the capacity of the institution to continue to
meet the agency's standards. The agency meets this requirement

if—

(i) The agency requires the institution to[obtain the agency's
approval]of a £he—substantive change defined in subparagraph
(1ii) before the agency includes the change in the scope of
accreditation or preaccreditation it previously granted to the

institution; and

(1ii) The agency's definition of substantive change covers high-

impact—high—rist hanges;—inetuding—at least the following:
(D) E2N ot ant o il hanrer 1in+h +obhl i ahad mo +on ¥r

(A —Any—substantiat—~change—3n—+th tablished—mission—o¥
oo+ 3z £ + 1 EREANPE S I ST v a4+ o

biectives—of the institutionor its programs
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(AB) Any substentive change in the legal status, form of

control, or ownership of the institution[that kesults in a

change of control.

(B€) The addition of programs that represent a significant
departure from the existing offerings or educational programs,
or method of delivery, from those that were offered or used when

the agency last evaluated the institution.

(CB) The addition of graduate programs by an institution that

previously offered only undergraduate programs or certificates.

JAnAY hoanrnee A ] PN PN IR 2P i i R m 119 EEE D N
HFy—A——echarge—In—the way an SRSEiEutionr measyr student
nroocr EIRSW IE T I IR~V 503 SNNE — “NP-NE S = CI-Wor S R ET m 113 e I
progress,—ineludingwhether the institutieonmeasur progress—n
] i) hoirre £V oAt~ m + EIEVNE I ESNEVN EVSEP S RN S SISV
Toek—hour r—eredit-hoursy mesters,—Erimesters—or—guartersy
EVSEET PN I VN 2N a EVSENE NP N i 2 =N g math A
—us time—based—ornon—time—basecdmethods~
(D-P) A EEN NP NN 1 ERENPNPIN A+ narmln e o £ ~7 ~l heotire £
substantiat—inerease—in—the number of eleock aeours—or
eredit—hours—awarded;—er—an increase in the level of credential

awardedy for successful completion of one or more programs.

(E€) The acquisition of any other institution or any program or

location of another institution not otherwise reviewed as part

80

Commented [A35]: Incorporates proposal from
McComis/Perfetti/Noble/Hofer on p. 109. Referencing
changes that lead to a change of control reduces burden
and replaces the need to use the non-defined term of
“substantive”.
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Initial Draft Regulations
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of a change of control transaction or the process for the

addition of a[location.

(F#) The addition of a permanent location at a site at which the

institution is conducting a teach-out for students of another

institution that has ceased operating before all students have

completed their program of study.

(GE£) The addition of a new location or branch campus,

except as

provided in paragraph (c) of this section. The [institution |

ooarn e 73 b3 must 1n 133 mo £ + 1 EIE-WoR S i
[SaSiSTe: S—E TCW THCT Ot >3 SSHehT T—CIt TSttt

document its fiscal and administrative capability to

location or branch campus, the—reguler e

aad—including verification of the following:

(1) Academic control is—elearity—identified by the institution.

(2) The institution has adequate faculty, facilities,

and academic and student support systems in place.

(3) The institution is financially stable.

81
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McComis/Perfetti/Noble/Hofer on p. 109.

Commented [A37]: Incorporated proposal from Becker
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(4) The institution had ergaged—inteong—range appropriate

planning for the addition expansien.

(HF) Entering into a written arrangement under 34 CFR 668.5
under which an institution or organization not certified to
participate in the title IV, HEA programs offers more than 25
percent but less than 50 percent of one or more of the

accredited institution's educational programs.

(IX) Addition of each direct assessment program.
(J) @ddition bf the first prison education program at the first
two additional locations and the first additional prison

education program offered by a new method of delivery.

HP) (1) For substantive changes under only paragraph

(a) (1) (11) (B&€), (D®), (F), (H), or (HJ) of this section, the
agency's decision-making body may designate agency senior staff
to approve or disapprove the request in a timely, fair, and

equitable manner; and

(ii) In the case of a request under paragraph (a) (1) (ii) (H&F) of
this section, the agency must make a final decision within 90

days of receipt of a materially complete request, unless the
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agency or its staff determine significant circumstances related
to the substantive change require a review by the agency's

decision-making body to occur within 180 days.

(b) Institutions that have been placed on probation or
equivalent status, have been subject to negative action by the
agency over the prior three academic years, or are under a
provisional certification, as provided in 34 CFR 668.13, must
receive prior approval for the following additional changes (all
other institutions must report these changes within 30 days to
their accrediting agency or as directed by their accrediting
agency) :

(1) Any substantial change in the established mission or
objectives of the institution or its programs.

(2) A change in the way an institution measures student
progress, including whether the institution measures progress in
clock hours or credit-hours, semesters, trimesters, or quarters,
or uses time-based or non-time-based methods.

(3) A substantial increase in the number of clock hours or
credit hours awarded.
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Entering into a written arrangement under 34 CFR 668.5 under

(4)

which an institution or organization not certified to

HEA programs offers up to 25

participate in the title 1V,

percent of one or more of the accredited institution's

educational programs.

Institutions that have successfully completed at least one

(c)

cycle of accreditation and have received agency approval for the
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addition of at least two additional locations as provided in
paragraph (a) (1) (1ii) (I) of this section, and that have not been
placed on probation or equivalent status or been subject to a
negative action by the agency over the prior three academic
years, and that are not under a provisional certification, as
provided in 34 CFR 668.13, need not apply for agency approval of
subsequent additions of locations, and must report these changes
to the accrediting agency within 30 days, if the institution has
met criteria established by the agency indicating sufficient
capacity to add additional locations without individual prior
approvals, including, at a minimum, satisfactory evidence of a

system to ensure quality across a distributed enterprise. £hat
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(de) The agency may determine the procedures it uses to grant
prior approval of the substantive change. However, these
procedures must specify an effective date, on which the change
is included in the program's or institution's grant of
accreditation or preaccreditation. The date of prior approval
must not pre-date either an earlier agency denial of the
substantive change, or the agency's formal acceptance of the
application for the substantive change for inclusion in the
program's or institution's grant of accreditation or
preaccreditation. An agency may designate the date of a change
in ownership as the effective date of its approval of that

substantive change if the accreditation decision is made within

30 days of the change in ownership. Bxeeptas provided—in
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changes made or proposed by an

sufficiently extensive to require the agency to conduct a new

comprehensive evaluation of that institution.
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(Authority
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§ 602.23 Operating procedures all agencies must have.
(a) The agency must maintain and make available to the public

written materials describing—

(1) Each type of accreditation and preaccreditation it grants;

(2) The procedures that institutions or programs must follow in
applying for accreditation, preaccreditation, or substantive
changes and the sequencing of those steps relative to any
applications or decisions required by States or the Department
relative to the agency's preaccreditation, accreditation, or

substantive change decisions;

(3) The standards and procedures it uses to determine whether to
grant, reaffirm, reinstate, restrict, deny, revoke, terminate,
or take any other action related to each type of accreditation

and preaccreditation that the agency grants;

(4) The institutions and programs that the agency currently
accredits or preaccredits and, for each institution and program,
the year the agency will next review or reconsider it for

accreditation or preaccreditation; and
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(5) A list of the names, academic and professional

qualifications, and relevant employment and organizational

affiliations of—

(i) The members of the agency's policy and decision-making

bodies; and

(ii) The agency's principal administrative staff.

(b) In providing public notice that an institution or program
subject to its jurisdiction is being considered for
accreditation or preaccreditation, the agency must provide an
opportunity for third-party comment concerning the institution's
or program's qualifications for accreditation or
preaccreditation. At the agency's discretion, third-party

comment may be received either in writing or at a public

hearing, or both.
(c) The accrediting agency must—

(1) Review in a timely, fair, and equitable manner any
complaint it receives against an accredited or preaccredited

institution or program that is related to the agency's standards
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or procedures. The agency may not complete its review and make a
decision regarding a complaint unless, in accordance with
published procedures, it ensures that the institution or program
has sufficient opportunity to provide a response to the

complaint;

(2) Take follow-up action, as necessary, including enforcement

action, if necessary, based on the results of its review; and

(3) Review in a timely, fair, and equitable manner, and apply
unbiased judgment to, any complaints against itself and take
follow-up action, as appropriate, based on the results of its

review, and document such complaints and actions.

Hd) The agency must require its accredited institutions or
programs to publicly disclose any action by the agency that
begins the enforcement timeline in 602.20(a) or (b). When F—an
institution or program makes such a disclosure or elects to make
a public disclosure of its accreditation or preaccreditation
status, the agency must ensure that the institution or program
discloses that status accurately, including the specific

academic or instructional programs covered by that status, the

91



Proposed Changes from
Initial Draft Regulations
(4/6/2026)

reason(s) for the action, and the name and contact information

for the agency.

(e) The accrediting agency must provide for the public
correction of incorrect or misleading information an accredited

or preaccredited institution or program releases about—

(1) The accreditation or preaccreditation status of the

institution or program;

(2) The contents of reports of on-site reviews;

(3) The agency's accrediting or preaccrediting actions with

respect to the institution or program.
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transparency of accreditation actions that could lead to
a negative or adverse action if the noncompliance issues
cited are not resolved.
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42> (f) All credits and credentials Begfeeslearned and issued by
an institution or program holding preaccreditation from a
nationally recognized agency are considered by the Secretary to

be from an accredited institution or program.

(g) The agency may establish any additional operating procedures
it deems appropriate. At the agency's discretion, these may

include unannounced inspections.

Hh) The agency must not have policies that require institutions
or programs to violate any Federal or State law, including Title
VI of the Civil Rights Act of 1964, 42 U.S.C. 2000d et seq., and
Title IX of the Education Amendments Act of 1972, 20 U.S.C. 1681
et seq (Title IX), which means among other things, that agencies
must not have policies that require institutions or programs to
provide unlawful preferences to students, faculty, staff,
contractors, or any employees based upon an their race, color,
national origin, or sex, including in admissions, hiring, and

the selection of contracts.

(i) The agency must have internal controls to ensure compliance

with antitrust laws, including by ensuring that the agency does

94
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not directly or indirectly facilitate coordination or collusive
activities that are anticompetitive among institutions or
programs or unnecessarily restrict access to employment in an

occupation.

(j) The agency Agerneies must refrain from review of aspects of
institutional governance of public institutions that are
established by State law, including the appointment of
institutional directors or officers by elected or appointed
state officials. +£het—ds—intherightfuvlpurview eof—aStat

R

(k) Hhe bgency must have a timely procedure to accelerate the

comprehensive accreditation process for an institution or
program seeking initial accreditation. An institution or program

would be eligible to access the process if, at a minimum, it—

(1) Holds current accreditation from another nationally

recognized accrediting agency; and

(2) (1) Meets the requirements of § 600.11; or

95
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(ii) Is impacted by a decision by the senior Department official

or Secretary to terminate an agency’s recognition.

Hl) Ehe agency must establish and maintain at least one Commented [A47]: Incorporates proposal from
DeCastro on p. 26.

structured mechanism through which currently enrolled students,
employed staff, and employed faculty of accredited or
preaccredited institutions or programs may communicate directly
with the agency concerns related to the agency’s accreditation
standards or the institution’s or program’s compliance
therewith. Such mechanism(s) must be designed to ensure that
information received is substantive and manageable in volume.
Permissible mechanisms include, but are not limited to, any one

or more of the following:

(1) A registration process through which students, staff, or
faculty may sign up to participate in structured meetings with
agency representatives during scheduled site visits or virtual
visits, subject to reasonable limits on the number of

participants and appointment availability; or

(2) Randomized panels of students, staff, or faculty selected by
the accrediting agency or its authorized representatives to

participate in confidential interviews or focus groups during
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site visits, conducted in a manner that ensures a representative
cross-section of the institutional community.

(Authority: 20 U.S.C. 1099b)
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§ 602.24 Additional procedures certain institutional agencies
must have.

If the agency is an institutional accrediting agency and its
accreditation or preaccreditation enables those institutions to
obtain eligibility to participate in title IV, HEA programs, the
agency must demonstrate that it has established and uses all of

the following procedures:

(a) Branch campus. The agency must require the institution to
notify the agency if it plans to establish a branch campus and

to submit a business plan for the branch campus that describes—

(1) The educational program to be offered at the branch campus;

and

(2) The projected revenues and expenditures and cash flow at the

branch campus.

(b) Site visits. The agency must undertake a site visit, that
cannot be conducted solely by agency staff, to a new branch
campus or following a change of ownership or control as soon as

practicable, but no later than six months, after the

98
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establishment of that campus or the change of ownership or

control.

(c) Teach-out plans and agreements. (1) The agency must require
an institution it accredits to submit a teach-out plan as
defined in 34 CFR 600.2 Mithin BO days to the agency for

approval upon the occurrence of any of the following events:

(i) For a nonprofit or proprietary institution, the Secretary
notifies the agency of a determination by the institution's
independent auditor expressing doubt about the institution's
ability to operate as a going concern or indicating an adverse
opinion or a finding of material weakness related to financial

stability.

(ii) The agency acts to place the institution on probation or

equivalent status exr—tal any—eotherformal action—against—+th
BRSNS S I S P I NN SO N BN SR NP B Bl EE NN N 1 PPN R S SN
institution—relatedtoitsfinaneial adi-tieon

(iii) The Secretary notifies the agency that the institution’s

participation in title IV, HEA programs has changed from full to

provisional certification is—partieipatingin—+title TV—HEA
roocrram EEESWa PENE EANERY 3 E Nl By ery o o gt o EIEENENE i PR man nd
progroms—under o provisional program participationagreement—and
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[(2) The agency must require an institution it accredits or
preaccredits to submit a teach-out ptan—and;—if practicabler
feaeh—out—agreement (as defined in 34 CFR 600.2) to the agency

for approval upon the occurrence of any of the following events:

(i) The Secretary notifies the agency that it has placed the
institution on the reimbursement payment method under 34 CFR
668.162(c) or the heightened cash monitoring payment method
requiring the Secretary's review of the institution's supporting

documentation under 34 CFR 668.162(d) (2) .

(1ii) The Secretary notifies the agency that the Secretary has
initiated an emergency action against an institution, in
accordance with section 487 (c) (1) (G) of the HEA, or an action to
limit, suspend, or terminate an institution participating in any
title IV, HEA program, in accordance with section 487 (c) (1) (F)

of the HEA.

(iii) The agency acts to withdraw, terminate, or suspend the

accreditation or preaccreditation of the institution.
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(iv) The institution notifies the agency that it intends to
cease operations entirely or close a location that provides one
hundred percent of at least one program, including if the
location is being moved and is considered by the Secretary to be
a closed school, unless the institution is completing its own

teach-out.

(v) A State licensing or authorizing agency notifies the agency
that an institution's license or legal authorization to provide

an educational program has been or will be revoked.

(3) If an institution is unable to secure a teach-out agreement
within 30 days with another institution as required under
paragraph (c) (2) of this section—

(1) The institution must provide documentation to the agency and
the State detailing why a teach-out agreement cannot be secured;

and

‘i) —Theinstitution mustupdateits—teach-out—plan; and

(ii) The institution must notify the Department that a teach-out

agreement cannot be secured and if this is the case, the
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Department may require the institution to provide financial

protection.

(43) The agency must evaluate the teach-out plan to ensure it
includes a list of currently enrolled students, academic
programs offered by the institution, a @lan ko maintain and
provide access to transcripts in the event of closure, and the
names of other institutions that offer similar programs and that
could potentially enter into a teach-out agreement with the

institution.

(54) If the agency approves a teach-out plan or a teach-out
agreement that includes a program or institution that is
accredited by another recognized accrediting agency, it must

notify that accrediting agency of its approval.

(65) The agency may require an institution it accredits or
preaccredits to enter into a teach-out agreement as part of its

teach-out plan.

(7€) The agency must require an etesimg—institution to include

in its teach-out agreement—

Commented [A50]: Incorporates proposal from
Noble/Hofer/Howell on p. 21.
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(i) A complete list of students currently enrolled in each
program at the institution and the program requirements each

student has completed;

(ii) A plan to provide all potentially eligible students with
information about how to obtain a closed school discharge and,

if applicable, information on State refund policies;

(iii) A record retention plan to be provided to all enrolled
students that delineates the final disposition of teach-out
records (e.g., student transcripts, billing, financial aid

records) ;

(iv) Information on the number and types of credits the teach-
out institution is willing to accept prior to the student's

enrollment; and

(v) A clear statement to students of the tuition and fees of the

educational program and the number and types of credits that

will be accepted by the teach-out institution.

HB#) The agency must require an institution it accredits or

preaccredits that enters into a teach-out agreement, either on

103
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to submit that teach-

its own or at the request of the agency,

The agency may approve the teach-out

out agreement for approval.

agreement only if the agreement meets the requirements of 34 CFR

is consistent with applicable standards

600.2 and this section,

and provides for the equitable treatment of
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(98) Irrespective of any teach-out plan or signed teach-out
agreement, the agency must not permit an institution to serve as

a teach-out institution under the following conditions:

(1) The institution is subject to the conditions in paragraph

(c) (1) or (2) of this section.

(ii) The institution is under investigation, subject to an
action, or being prosecuted for an issue related to academic
quality, misrepresentation, fraud, or other severe matters by a

law enforcement agency.

(109) The agency is permitted to waive requirements regarding
the percentage of credits that must be earned by a student at

the institution awarding the educational credential if the
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student is completing his or her program through a written

teach-out agreement or transfer.
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|dd) Closed institution. If an institution the agency accredits

or preaccredits closes without a teach-out ptam—er—agreement,
the agency must work with the Department and the appropriate
State agency, to the extent feasible, to assist students in

finding reasonable opportunities to complete their education

without additional charges—, including by—

(1) Working with institutions to secure teach-out agreements;

(ii) Where a teach-out agreement cannot be arranged, working

with institutions identified in the teach-out plan to secure

transfer options with those institutions;

Commented [A52]: RATIONALE: These edits include
specific expectations for institutional accrediting
agencies to work with ED and State agencies when an
institution closes.
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(iii) Making teach-out or transfer options, the terms of such
options, and information on obtaining transcripts, loan

discharges, and reimbursement publicly available on the agency’s

website; and

(iv) Sharing such information with appropriate State agencies

and, as applicable, with other recognized accrediting agencies.

(e) Transfer of credit policies. The accrediting agency must
confirm, as part of its review for initial accreditation or
preaccreditation, or renewal of accreditation, that the

institution has transfer of credit policies that—

(1) Are publicly disclosed in accordance with § 668.43(a) (11),
including any equivalency tables, which shall be published in a

standardized data format prescribed by the accrediting agency;

e

(2) Include a statement of the criteria established by the

institution regarding the transfer of credit earned at another

institution—ef—higher—eduecation-; and

Commented [A53]: RATIONALE: Edits made to promote
the expansion of the acceptance of transfer of credit by
institutions and has required by 20 USC 1099b (c)(9). The
inability for students to transfer credit between
institutions has been an issue for decades and the issue
is well-researched (see Ithaka S+R paper from
12/11/2024). This issue also impacts higher education
affordability, by increasing the money paid by students
and ED (through Pell Grants and Direct Loans) - and
therefore taxpayers - for the duplication of courses.
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(3) Presume the transferability of undergraduate credits earned
at another institution accredited by a nationally recognized
accrediting agency count toward general education requirements,
or electives, absent a detailed, written, academic rationale
that is specific to the courses completed by the student and

does not consider the seleetiswity—e¥ accreditingatiern agency of

the institution at which the student completed the coursework.

Any denial notification previded—teo—th tudent shall include
the cost to the student to repeat or replace the credits at the

institution—;

(4) PProvide prospective students with a transfer credit

evaluation at the time of acceptance based on transcripts of
prior academic work submitted with their application, or within
45 days after submission of the transcript in instances where

the transcript is received after the time of acceptance; and

(5) Disclose ko prospective students potential obstacles to
receiving full transfer credit for institutions that advertise
degree programs specifically designed to transfer to higher-

level degree.

Commented [A54]: Incorporates proposal from
Bodimer/Cohen on p. 54.
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(f) Agency designations. In its accrediting practice, the agency

must—

(1) Adopt and apply the definitions of “branch campus” and

“additional location” in 34 CFR 600.2;

(2) On the Secretary's request, conform its designations of an
institution's branch campuses and additional locations with the

Secretary's if it learns its designations diverge; and

(3) Ensure that it does not accredit or preaccredit an
institution comprising fewer than all of the programs, branch
campuses, and locations of an institution as certified for title
IV participation by the Secretary, except with notice to and

permission from the Secretary.

(Authority: 20 U.S.C. 1099Db)
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§ 602.25 Due process.
The agency must demonstrate that the procedures it uses
throughout the accrediting process satisfy due process. The

agency meets this requirement if the agency does the following:

(a) Provides adequate written specification of its requirements,
including clear standards, for an institution or program to be

accredited or preaccredited.

(b) Uses procedures that afford an institution or program a
reasonable period of time to comply with the agency's requests

for information and documents.

(c) Provides written specification of any deficiencies

identified at the institution or program examined.

(d) Provides sufficient opportunity for a written response by an
institution or program regarding any deficiencies identified by
the agency, to be considered by the agency within a timeframe
determined by the agency, and before any adverse action is

taken.
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(e) Notifies the institution or program in writing of any
adverse accrediting action or an action to place the institution

or program on probation or show cause. The notice describes the

basis for the action.
(f) Provides an opportunity, upon written request of an
institution or program, for the institution or program to appeal

any adverse action prior to the action becoming final.

(1) The appeal must take place at a hearing before an appeals

panel that—

(i) May not include current members of the agency's decision-

making body that took the initial adverse action; and

(ii) Is subject to a conflict of interest policy+.
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The agency must recognize the right of the institution or

(2)

program to employ counsel to represent the institution or

including to make any presentation

program during its appeal,

that the agency permits the institution or program to make on

its own during the appeal.

The agency notifies the institution or program in writing of

(9)

the result of its appeal and the basis for that result.

in accordance

The agency must provide for a process,

(1)

(h)

through which an institution or program

with written procedures,

before the agency reaches a final adverse action decision,

may,

112
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seek review of new financial information if all of the following

conditions are met:

(i) The financial information was unavailable to the institution

or program until after the decision subject to appeal was made.

(ii) The financial information is significant and bears
materially on the financial deficiencies identified by the
agency. The criteria of significance and materiality are

determined by the agency.

(iii) The only remaining deficiency cited by the agency in
support of a final adverse action decision is the institution's
or program's failure to meet an agency standard pertaining to

finances.

(2) An institution or program may seek the review of new
financial information described in paragraph (h) (1) of this
section only once and any determination by the agency made with
respect to that review does not provide a basis for an appeal.
(i) The agency must maintain and enforce written conflict-of-
interest policies and procedures that ensure that individuals

involved in the accrediting process make decisions that are

113
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fair, unbiased, and free from conflicts of interest. Such

policies must, at a minimum:

(1) Require timely disclosure of any financial, employment,
governance, professional, or personal relationships that could
reasonably be expected to affect, or appear to affect, an

individual’s impartiality in accrediting activities;

(2) Require recusal of any individual from participation in the
review, evaluation, recommendation, or decision regarding an
institution or program where a conflict of interest exists or

could reasonably be perceived;

(3) Apply to all individuals involved in accrediting activities,
including evaluators, board members, owners, staff, consultants,
and members of any decision-making or review body, including

appeals panels;

(4) Ensure that members of any appeals panel

(i) Have had no prior involvement in the adverse action under

review;
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(ii) Are independent of the underlying decision-making body; and

(1iii) Are subject to disclosure and recusal requirements

consistent with this section;

(5) Where an individual serves in a governance, advisory, or
employment role with a related, associated, or affiliated
organization, including a trade association, professional
organization, or licensing body, the agency must ensure that
such individual does not participate in any accrediting decision
that could directly or indirectly affect the interests of that

organization;

(6) Ensure that financial arrangements, including funding, dues,
or other sources of support, do not create incentives that could
reasonably be expected to influence accrediting decisions, and

require disclosure and mitigation of any such risks;

(7) Prevent sharing of resources, personnel, or services with
any related, associated, or affiliated organization, unless
there are safeguards sufficient to prevent the sharing of

confidential information or undue influence over accrediting
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decisions and an independent auditor annually reviews the

adherence to such safeguards.

(8) Ensure that individuals involved in establishing
accreditation standards or policies do not participate in
decisions where those standards or policies would directly and
uniquely affect an institution or program with which the

individual has a conflict of interest;

(9) Provide regular training to relevant personnel regarding
identification, disclosure, and management of conflicts of

interest;

(10) Maintain a process by which individuals may submit
complaints regarding potential conflicts of interest, including
anonymously where appropriate, and ensure timely review and

resolution of such complaints;

(11) Require the agency’s chief executive officer to certify
annually to the Secretary that the agency has implemented and is
enforcing its conflict-of-interest policies, including

disclosure of any material violations and their resolution.
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(12) The agency must identify and manage risks arising from

interlocking governance, employment, or advisory relationships
with any related, associated, or affiliated trade association,
professional organization, licensing body, or membership

organization. At a minimum, the agency must—

Require disclosure of such relationships;

(1)

(ii) Require recusal from any matter in which the organization

or its members have a direct or indirect interest;

(iii) Prohibit participation in setting or influencing

accreditation standards or policies where such participation
could reasonably be expected to advantage the affiliated

organization or its members; and

(iv) Maintain safeguards sufficient to prevent the use of such

relationships to exert undue influence over accrediting

decisions.

(13) The agency must ensure that its processes for establishing,

revising, and applying accreditation standards are free from

associated, or affiliated trade

undue influence by any related,
117
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association, professional organization, licensing body, or

membership organization.

(i) The agency must require disclosure of any role such
organizations have in proposing, influencing, or reviewing

accreditation standards;

(11) The agency must ensure that individuals with affiliations
to such organizations do not participate in decisions to adopt
or apply standards where such participation could reasonably be

expected to advantage the organization or its members;

(iii) Where an accreditation standard could reasonably be
expected to affect access to a profession, occupation, or field
of study, the agency must document in the administrative record
a reasoned basis for the standard, including consideration of
its expected effects on students and the public, including
consideration of whether the standard is more restrictive than
necessary to achieve its stated educational or public-protection

objectives;

(iv) The agency may not rely solely on standards,

recommendations, or requirements developed by any related,

118
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associated, or affiliated organization as the basis for an
accreditation standard, and must exercise independent judgment

in evaluating such inputs.

(Authority: 20 U.S.C. 1099b)
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§ 602.26 Notification of accrediting decisions.

The agency must demonstrate that it has established and follows
written procedures requiring it to provide written notice of its
accrediting decisions to the Secretary, the appropriate State
licensing or authorizing agency, the appropriate accrediting
agencies, and the public. The agency meets this requirement if

the agency, following its written procedures—

(a) Provides written notice of the following types of decisions
to the Secretary, the appropriate State licensing or authorizing
agency, the appropriate accrediting agencies, and the public no

later than 30 days after it makes the decision:

(1) A decision to award initial accreditation or

preaccreditation to an institution or program.

(2) A decision to renew an institution's or program's

accreditation or preaccreditation;

dr

(b) Provides written notie £ the decision letter or clear

explanation in writing of the reasons for a final decision of a
probation or equivalent status or an initiated adverse action to

the Secretary, the appropriate State licensing or authorizing

120
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agency, and the appropriate accrediting agencies at the same
time it notifies the institution or program of the decision and
requires the institution or program to disclose such an action
within seven business days of receipt to all current and

prospective students;

(c) Provides writtem—nmetiee the decision letter or clear
explanation in writing of the following types of decisions to
the Secretary, the appropriate State licensing or authorizing
agency, and the appropriate accrediting agencies at the same
time it notifies the institution or program of the decision, but

no later than 30 days after it reaches the decision:

(1) A final decision to deny, withdraw, suspend, revoke, or
terminate the accreditation or preaccreditation of an

institution or program.

(2) A final decision to take any other adverse action, as
defined by the agency, not listed in paragraph (c) (1) of this

section;

(d) Prevides—written noticeto—the publtie—-of For the decisions

listed in paragraphs (b) and (c) of this section, the agency
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must update its website directory of accredited institutions or
programs to note the decision within one business day of its

notice to the institution or program;

(e) For any decision listed in paragraph (c) of this section,
requires the institution or program to disclose the decision to
current and prospective students within seven business days of
receipt and makes available to the Secretary, the appropriate

State licensing or authorizing agency, and the public, no later

than 60 days after the decision, the agency's decision letter or

clear explanation of a—brief statement——summarizing the reasons
for the agency's decision and the official comments that the
affected institution or program may wish to make with regard to
that decision, or evidence that the affected institution has

been offered the opportunity to provide official comment;

(f) Ehe bgency must maintain on its website a clear record of
all actions taken for each institution or program it accredits
or preaccredits for a period of at least five years, including
in the agency’s decision letter required pursuant to

subparagraphs (b), (c), and (e) above.

122

Commented [A57]: Incorporated language from
Noble/Hofer proposal on p. 2.




Proposed Changes from
Initial Draft Regulations
(4/6/2026)

(g£) Notifies the Secretary, the appropriate State licensing or
authorizing agency, the appropriate accrediting agencies, and,
upon request, the public if an accredited or preaccredited

institution or program—

(1) Decides to withdraw voluntarily from accreditation or
preaccreditation, within 10 business days of receiving
notification from the institution or program that it is
withdrawing voluntarily from accreditation or preaccreditation;

or

(2) Lets its accreditation or preaccreditation lapse, within 10
business days of the date on which accreditation or

preaccreditation lapses.

Nethine in +hi Bart cho11 e cerotaaaad 4 recuire +h
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£The Department may continue to provide access to title IV, HEA
programs to an institution until both judicial review and
arbitration (if applicable) has concluded, if the Department
believes the agency violateds its own policies in issuing a

final decision to deny, withdraw, suspend, revoke, or terminate
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Commented [A58]: RATIONALE: This provision gives ED
latitude to continue the title IV, HEA eligibility of
institutions because an accrediting agency violated its
own rules.

Commented [A59]: Edits made based on discussion at
4/30 meeting and language from the Religious Institution
Rule.

Addresses proposals from Noble/Hofer on p. 16, Motzen
on p. 94, and McComis/Perfetti/Noble/Hofer on p. 117.
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the accreditation or preaccreditation of am the institution.
This provision does not authorize the Department to nullify
agency decisions that are made in a manner consistent with the
agency’s standards, even if the Department disagrees with said
decision.

(Authority: 20 U.S.C. 1099b)
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§ 602.27 Other information an agency must provide the

Department.

(a) The agency must submit to the Department—

(1) A tist—updated—annualtlyy Regular and timely updates,

occurring throughout the year, of its accredited and

preaccredited institutions and programs on the Department’s

website directory—which maybeprovided—eleectroniecally;

(2) A summary of the agency's major accrediting activities
during the previous year (an annual data summary), if requested
by the Secretary to carry out the Secretary's responsibilities

related to this part;

(3) Any proposed change in the agency's policies, procedures, or
accreditation or preaccreditation standards that might alter

its—

(i) Scope of recognition, except as provided in paragraph (a) (4)

of this section; or

(ii) Compliance with the criteria for recognition;
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(4) Notification that the agency has expanded its scope of
recognition to include distance education or correspondence
courses as provided in section 496 (a) (4) (B) (i) (I) of the HEA.
Such an expansion of scope is effective on the date the

Department receives the notification;

(5) The name of any institution or program it accredits that the
agency has reason to believe is failing to meet its title IV,
HEA program responsibilities or is engaged in fraud or abuse,
along with the agency's reasons for concern about the

institution or program; and

(6) If the Secretary requests, information that may bear upon an
accredited or preaccredited institution's compliance with its
title IV, HEA program responsibilities, including the
eligibility of the institution or program to participate in

title IV, HEA programs.

(b) If an agency has a policy regarding notification to an
institution or program of contact with the Department in
accordance with paragraph (a) (5) or (6) of this section, it must

provide for a case-by-case review of the circumstances
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surrounding the contact, and the need for the confidentiality of
that contact. When the Department determines a compelling need
for confidentiality, the agency must consider that contact

confidential upon specific request of the Department.
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§ 602.28 Regard for decisions of States and other accrediting
agencies.

(a) If the agency is an institutional accrediting agency, it may
not accredit or preaccredit institutions that lack legal
authorization under applicable State law to provide a program of

education beyond the secondary level.

(b) Except as provided in paragraph (c) of this section, the
agency may not grant initial or renewed accreditation or
preaccreditation to an institution, or a program offered by an
institution, if the agency knows, or has reasonable cause to

know, that the institution is the subject of—

(1) A pending or final action brought by a State agency to
suspend, revoke, withdraw, or terminate the institution's legal

authority to provide postsecondary education in the State;

(2) A decision by a recognized agency to deny accreditation or

preaccreditation;

(3) A pending or final action brought by a recognized
accrediting agency to suspend, revoke, withdraw, or terminate

the institution's accreditation or preaccreditation; or
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(4) Probation or an equivalent status imposed by a recognized

agency.

(c) The agency may grant accreditation or preaccreditation to an
institution or program described in paragraph (b) of this
section only if it provides to the Secretary, within 30 days of
its action, a thorough and reasonable explanation, consistent
with its standards, why the action of the other body does not
preclude the agency's grant of accreditation or

preaccreditation.

(d) If the agency learns that an institution it accredits or
preaccredits, e¥ an institution that offers a program it
accredits or preaccredits, or a program it accredits or
preaccredits, 1is the subject of an adverse action by —anether

2 corad
\S3 o

ting—ageney—0or has been placed on probation or

recognt
an equivalent status by another recognized agency, or has been
the subject of a similar action or status by a State agency or
Federal agency, the agency must promptly review its

accreditation or preaccreditation of the institution or program

to determine if it should also take adverse action or place the
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institution or program on probation or shew—eawse an equivalent

status.

(e) The agency must, upon request, share with other appropriate
recognized accrediting agencies and recognized State approval
agencies information about the accreditation or preaccreditation
status of an institution or program and any adverse actions it
has taken against an accredited or preaccredited institution or

program.

(Authority: 20 U.S.C. 1099Db)

* * * * *
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Subpart C—The Recognition Process
Application and Review by Department Staff

§ 602.30fResexrved}S—602-31 Agency applications and reports to be

submitted to the Department.

|da) Applications for recognition or renewal of recognition. An Commented [A60]: RATIONALE: Edits made to
implement EO 14279 in regulation to streamline the
accrediting agency seeking initial or continued recognition must recognition process.

submit a written application to the Secretary. Each accrediting
agency must submit an application for continued recognition at

least once every five years, or within a shorter time period

specified in the final recognition decision—ard—Ffor—an—ageney
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(2) Documentation that the agency complies with the criteria for
recognition listed in subpart B of this part, including a copy
of its policies and procedures manual and its accreditation

standards; and
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(3) Documentation of how an agency that includes or seeks to
include distance education or correspondence courses in its
scope of recognition applies its standards in evaluating
programs and institutions it accredits that offer distance

education or correspondence courses.

(b) Applications for expansions or contractions of scope. An
agency seeking an expansion or contraction of scope by

application must submit a written application to the Secretary.

The application must—

(1) Specify the scope requested;

(2) Provide copies of any relevant standards, policies, or

procedures developed and applied by the agency for its use in
accrediting activities conducted within £ke—an expansion of
scope proposed and documentation of the application of these

standards, policies, or procedures; and

(3) Provide the materials required by § 602.32(a%) ane—3F£

602 29 (1)
O T/ .
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(c) Compliance or monitoring reports. If an agency is required
to submit a compliance or monitoring report, it must do so
within 30 days following the end of the period for achieving
compliance as specified in the decision of the senior Department

official or Secretary, as applicable.

(d) Review following an increase in headcount enrollment. If an
agency that has notified the Secretary in writing of its change
in scope to include distance education or correspondence courses
in accordance with § 602.27(a) (4) reports an increase in
headcount enrollment in accordance with § 602.19(e) for an
institution it accredits, or if the Department notifies the
agency of such an increase at one of the agency's accredited
institutions, the agency must, within 45 days of reporting the
increase or receiving notice of the increase from the

Department, as applicable, submit a report explaining—

(1) How the agency evaluates the capacity of the institutions or
programs it accredits to accommodate significant growth in

enrollment and to maintain education quality;
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(2) The specific circumstances regarding the growth at the
institution or program that triggered the review and the results

of any evaluation conducted by the agency; and

(3) Any other information that the agency deems appropriate to

demonstrate the effective application of the criteria for

recognition or that the Department may require.

(e) Consent to sharing of information. By submitting an

application for recognition, the agency authorizes Department

staff throughout the application process and during any period

of recognition—

(1) To observe its site visits to one or more of the

institutions or programs it accredits or preaccredits, on an

announced or unannounced basis;

(2) To visit locations where agency activities such as training,

review and evaluation panel meetings, and decision meetings take

place, on an announced or unannounced basis;

(3) To obtain copies of all documents the staff deems necessary

to complete its review of the agency; and
134
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(4) To gain access to agency records, personnel, and facilities.

(f) Public availability of agency records obtained by the

Department.

(1) The Secretary's processing and decision-making on requests
for public disclosure of agency materials reviewed under this
part are governed by the Freedom of Information Act, 5 U.S.C.

552; the Trade Secrets Act, 18 U.S.C. 1905; the Privacy Act of

1974, as amended, 5 U.S.C. 552a; the Federgl AdvisoryCommitt
Aet;—5U-S-Cc-—Appd=—2+5 U.S.C. Chapter 10 (Federal Advisory

Committees; and all other applicable laws. In recognition

proceedings, agencies must, before submission to the Department—

(i) Redact the names and any other personally identifiable
information about individual students and any other individuals
who are not agents of the agency or of an institution or program

the agency is reviewing;

(ii) Redact the personal addresses, personal telephone numbers,
personal email addresses, Social Security numbers, and any other

personally identifiable information regarding individuals who
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are acting as agents of the agency or of an institution or

program under review;

(iii) Designate, but not redact, all business information within
agency submissions that the agency believes would be exempt from
disclosure under exemption 4 of the Freedom of Information Act
(FOIA), 5 U.S.C. 552 (b) (4). A blanket designation of all
information contained within a submission, or of a category of
documents, as meeting this exemption will not be considered a

good faith effort and will be disregarded; and

(iv) Ensure documents submitted are only those required for

Department review or as requested by Department officials.

(2) The agency may;—but—Is notreguired—to—redaet—+h

s dent it
identities

o At
>

1 4 + 1 D
Sehtiar—=Ft > =4

identify any other material the agency believes would be exempt
from public disclosure under FOIA, the factual basis for the
request, and any legal basis the agency has identified for

withholding the document from public disclosure.
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(3) The Secretary processes FOIA requests in accordance with 34
CFR part 5 and makes all documents provided to the Advisory

Committee available to the public.

(4) Upon request by Department staff, the agency must disclose
to Department staff any specific material the agency has
redacted that Department staff believes is needed to conduct the
staff review. Department staff will make any arrangements needed

to ensure that the materials are not made public if prohibited

by law.

(g) Length of submissions. The Secretary may publish reasonable,

uniform limits on the length of submissions described in this

section.

(Authority: 20 U.S.C. 1099b)



RATIONALE: Edits made to

based review of agencies. A risk-based review would also

implement 20 USC 1099b (n)(2), which required ED to
prioritize its review of agencies based on certain risks,

including agencies that accredit institutions that
actions. NACIQI also recommended streamlining the

implement EO 14279 in regulation to streamline the
recognition process, to include implementing a risk-
participate most extensively in TIV and agencies that
have been the subject of the most complaints or legal
recognition process.
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Hb) An agency must submit an application for initial or renewal
of recognition and meet the submission deadline set by the

§602.31 §602-32 Procedures for submitting applications for

recognition and renewal of recognition.s

Department.
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Proposed Changes from
Initial Draft Regulations
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submitted, and the scope and priority of the Department’s

review, 1s determined by the Department as follows:

(1) If an institutional accrediting agency accredits
institutions for which title IV, HEA program funds constitute a
substantial portion of institutional revenue, as determined by
the Secretary, the agency must submit a comprehensive
application that addresses the agency’s compliance with all

criteria in subpart B of this part.

(2) If an institutional accrediting agency is not identified for
review under paragraph (a) (1) of this section, the agency must
submit an application that addresses the agency’s compliance
with §§ 602.15, 602.16, 602.17, 602.19, and 602.20 and any other
criteria as directed by Department staff. The agency must also
attest that, since its last comprehensive review, the agency’s
policies and practices have remained in compliance with all
criteria in subpart B of this part not addressed in its

application.

subject of legal actions, complaints, or other compliance issues

that, individually or in the aggregate, raise substantial
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concerns regarding the agency’s compliance with this part, the
agency must submit a comprehensive application that addresses
the agency’s compliance with all criteria in subpart B of this

part.

(4) If an agency is exclusively a programmatic accrediting
agency and is not identified for review under paragraph (a) (3)
of this section, the agency must submit an application that
addresses the agency’s compliance with the criteria in §§
602.10, 602.16, 602.17, 602.19, and 602.20 and any other
criteria as directed by Department staff. The agency must also
attest that, since its last comprehensive review, the agency’s
policies and practices have remained in compliance with all
criteria in subpart B of this part not addressed in its

application.

(5) An agency described in paragraphs (a) (2) or (a) (4) of this
section must submit a comprehensive application that addresses
the agency’s compliance with all criteria in subpart B of this

part at least once every third cycle of review.

(6) In prioritizing an agency for review, the Department may

consider factors that include, but are not limited to--

140
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(1) Whether any of its accredited institutions closed without an
approved teach-out agreement in place when such an agreement was

required in accordance with 34 CFR 602.24 (c);

(ii) Whether there is a significant number of title IV, HEA
program compliance issues among the institutions the agency

accredits;

(iii) Whether the Department has received serious or a high
volume of complaints about the institutions or programs the

agency accredits;

(iv) Whether the agency has significantly increased the number

of institutions or programs it accredits;

(v) Whether any of the institutions it accredits are subject to
any investigation, legal action, or administrative proceeding
by, or have recently entered into a settlement with, a State or

Federal agency, including the Department; and
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The number of noncompliant findings identified in the

(vi)

senior Department official’s or Secretary’s decision letter for

the agency’s application for renewal of recognition.
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(1) After receipt of an agency’s application for initial or

l(be)

accurately reflect the purpose of the FRN soliciting

information on accrediting agencies from the public, but
still meet the requirement of 20 USC 1099b (n)(1)(A).

Department staff publishes a notice in

renewal of recognition,

the Federal Register stating that ef—the agencyls submittedssien

r—and inviting the
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public to provide information concerning the performance of

ceomment—on the agencyls—eempltianee to assist the Department in
determining whether the agency meets with—the criteria for
recognition and establishing a deadline for receipt of

information from the public—eemment.

(2) Mithin HO business days after publication of the notice
described in subparagraph (1), the agency must publish the

request for information on the agency’s website to include

instructions on how the public can submit information in

response to the request.

(ce) The Department staff analyzes the agency's application for
initial or renewal of recognition, to determine whether the
agency satisfies the criteria for recognition, taking into
account all available relevant information concerning the
compliance of the agency with those criteria and the agency's
consistency in applying the criteria. The analysis of an

application may—inetude—and;—after Janvary+—26247 will

include—

Hﬂ) A site visit, which may be conducted as an in-person visit

at the agency, including an onsite file review of agency

143

Commented [A64]: Incorporated language from
Noble/Hofer proposal on p3.

Commented [A65]: RATIONALE: Edits made to remove
burden on ED and agencies, but still meet the
requirement of 20 USC 1099b (n)(1)(B).




Proposed Changes from

Initial Draft Regulations

(4/6/2026)

or through a virtual file review of agency

documents,

an

The site visit may also include, as appropriate,

documents.

in-person visit to the agency's member institutions or programs,

an onsite or virtual observation of a meeting of the agency’s

or an on-site or virtual observation of

decision-making body,

Department staff

During the site visit,

other agency activity.

may retain copies of documents needed for inclusion in the
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comments, as appropriate, and any other information Department
staff obtains for purposes of evaluating the agency under this

part; and

(¥3) Review of complaints or legal actions involving the agency;

and

(24) Review of complaints or legal actions against an
institution or program accredited or preaccredited by the
agency, which may be considered but are not necessarily

determinative of compliance.

|(de) The Department may view as a negative factor when

considering an application for initial;—es

BAR-SIT-6n £ LN
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anticompetitive conduct that is violative of the antitrust laws,
such as collusion between accrediting agencies and any related,
associated, or affiliated trade association, professional

organization, standard setting organization, State certification
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organization, or membership organization to unnecessarily
inflate the qualifications necessary for a student to sit for a
licensure or certification examination or otherwise be eligible
for entry into a profession, occupation, or vocation due to an

increase in related education or training requirements+.

(e€) Department staff's evaluation of an agency may also include
a review of information directly related to institutions or
programs accredited or preaccredited by the agency relative to
their compliance with the agency's standards, the effectiveness
of the standards, and the agency's application of those
standards, but must make all materials relied upon in the

evaluation available to the agency for review and comment.

(fg) If, at any point in its evaluation of an agency seeking
initial recognition, Department staff determines that the agency
fails to demonstrate compliance with the basic eligibility

requirements in §§ 602.10 through 602.15, the staff—

(1) Returns the agency's application and provides the agency
with an explanation of the deficiencies that caused staff to

take that action; and
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(2) Requires that the agency withdraw its application and
instructs the agency that it may reapply when the agency is able

to demonstrate compliance.

(gk) Except with respect to an application that has been
returned and is withdrawn under paragraph (g) of this section,
when Department staff completes its evaluation of the agency,

the staff mayandr—after Juty—+—2023—will—

(1) Within 120 days of the submission |deadline |set by the

ft

£ theappltication, Pprepare a written draft

Department = e

analysis of the agency's application;

(2) Send to the agency the draft analysis including any
identified areas of potential noncompliance and all third-party
information eemments—and complaints, if applicable, and any
other materials the Department received by the established

deadline or is including in its review;

(3) Invite the agency to provide a written response to the draft
analysis and third-party comments or other material included in
the review, specifying a deadline that provides at least 38690

days for the agency's response;
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(4) Review the response to the draft analysis the agency

submits, if any, and prepares the written final analysis—

(i) Indicating that the agency is in full compliance,
substantial compliance, or noncompliance with each of the

criteria for recognition; and

(ii) Recommending that the senior Department official approve,
continue recognition with a compliance report-to be submitted to
the Department within 12 months, continue recognition with a
compliance report to be submitted to the Department with a
deadline in excess of 12 months based on a finding of good cause
and extraordinary circumstances, approve with monitoring or
other reporting requirements, or deny, limit, suspend, or

terminate recognition; and

(5) Provide to the agency, no later than 30 days before the
Advisory Committee meeting, the final staff analysis and any
other available information provided to the Advisory Committee

under § 602.34 (c).
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(h+) The agency may request that the Advisory Committee defer
acting on an application at that Advisory Committee meeting if
Department staff fails to provide the agency with the materials
described, and within the timeframes provided, in paragraphs
(g) (3) and (5) of this section. If the Department staff's
failure to send the materials in accordance with the timeframe
described in paragraph (g) (3) or (5) of this section is due to
the agency’s failure to timely submit reports or other
information requested by the Secretary, submit its response to
the draft analysis, or to comply with the requirements of §

602.30(e), the Department will not grant the agency any requests

to defer consideration of its application the—faitur £—th
Senccy + sz + 1 a Al 3~ ESN 2N haod Ihey +1 [QPEWSEVYANE SIENEN Ihm 2+
agency—to,—by—the—deadtin stablished—by—the—Seecretary,—submit
roanaoryt o 4 + 1 Doarnaxrtmant +hoawr 1AL o + 1 (e} ot sz
reports—to—+the Department;—other informatieonthe Seeretary

roen + oA EYSI S £ 508 + + Ay F+ "l el + cenc
reguested;—orits—response—to—the draftanalysis—the ageney
Forfoit EI SN o S oo TR PN DA, P ol ication
forfeitsits—righttorequest—adeferralof its—appliication

(iH)If Department staff does not conclude its review of the

application for recognition before the expiration of an agency’s
recognition period, the recognition period automatically extends
for a period of time that expires when prtit |a £imal recognition

decision is made and Department staff will limit the length of

Commented [A68]: RATIONALE: This addition provides
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§602.32 §602-33 Procedures for review of agereies—during—the
tod of ition ineludi 1 . £ . .
reports—an expansion of scope, a contraction of scope,

compliance reports, or increases in headcount enrollment.

(a) For an expansion or contraction of scope—

(1) The Department will only accept such applications in
conjunction with an application for recognition, except as

provided in paragraph (a) (2) of this section; and

(2) At the discretion of Department staff and on a case-by-case
basis, Department staff may review an application for an
expansion or contraction of scope independent of a renewal

application. Theaecerediting ageney must demonstrate that £th

Peprartmentl o 7z £ +h o rYA B i on for E PaAARSI-ORn
DepartmenRt S—F \i T—tft aFChReyY—S—appriIcatIoh—=+ ot P s1+ohn
4= PEPoEN =t ESNE O W A roavaent—+h del sz = deatr i onalt
+—S P == SSeRtar—=t ¥ RE—t \SasEae T S CatIoha=r
Brecrarm for wha b e~ taadant 2o o + 3o+ ~arher
pPrograms—Ttor WS g Stuaeht THRte¥reSsSt FSES—afrte—wWieE¥
progeactad Nl lomarnt Aot oo b EEEZCSWENEVE " SWNE Aot o -l
PErST S=ar AroTr—MeRt—GeMORStrateS—SuppPport 6% SHeatroha=r
Broeorram o +taod o3+ ™o oo £ P=PoCoN
pProgramsS— TateG—WItit—tfr P SO S T

(3) The Department may view as a negative factor, when
considering an expansion or contraction of scope as proposed by

an agency, anticompetitive conduct that is violative of the
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antitrust laws, such as collusion between accrediting agencies
and any related, associated, or affiliated trade association,
professional organization, standard setting organization, State
certification organization, or membership organization to
unnecessarily inflate the qualifications necessary for a student
to sit for a licensure or certification examination or otherwise
be eligible for entry into a profession, occupation, or vocation
due to an increase in related education or training

requirements.

(b) For the review of a compliance report, Department staff—

(1) Completes its evaluation of the agency’s compliance

report;

(2) Within DO days bf—feeeip%—eé the submission deadline set by

the SDO or Secretary decision letter for the compliance report,
prepares a written draft analysis of the agency's compliance

report;

(3) Sends to the agency the draft analysis, including any

identified areas of potential noncompliance and any other

Commented [A70]: Using this date improves
processing and keeps the agencies on the same
schedule.
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materials the Department received by the established deadline or

that is included in its review;

(4) Invites the agency to provide a written response to the
draft analysis and other material included in the review,
specifying a deadline that provides at least 45 days for the

agency's response;

(5) Reviews any response to the draft analysis the agency

submits and prepares the written final analysis—

(1) Indicating that the agency is in full compliance,
substantial compliance, or noncompliance with each of the

criteria for recognition under review; and

(ii) Including a recognition recommendation to the senior
Department official, including, but not limited to, a
recommendation that the senior Department official approve,
continue recognition with compliance reporting requirements
based on a finding of good cause and extraordinary
circumstances, approve with monitoring or other reporting
requirements, or deny, limit, suspend, or terminate recognition;

and
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no later than 30 days before the

Provides to the agency,

(6)

the final staff analysis and any

Advisory Committee meeting,

other available information provided to the Advisory Committee

under § 602.34(c).

For the review of a report related to an increase in

(c)

the agency will provide the report

headcount enrollment,

and the Department will process the

’

required by § 602.30(d)

report in accordance with the procedures described in paragraph

of this section for a compliance report.

(b)
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§ 602.33 Procedures for review of agencies during the period of
recognition, including the review of monitoring reports.
(a) Department staff may review the compliance of a recognized

agency with the criteria for recognition at any time—

(1) Based on the submission of a monitoring report as directed

by a decision by the senior Department official or Secretary; or

(2) Based on any information that, as determined by Department
staff, appears credible and raises concerns relevant to the

criteria for recognition.

(b) The review may include, but need not be limited to, any of

the activities described in § 602.3231 (dc) and (£e).

(c) If the inquiry was initiated under paragraph (a) (2) of this
section, Department staff will provide the agency with
documentation concerning the inquiry and an opportunity to

respond within a reasonable time.

(d) If, in the course of the review, Department staff determine

that the agency is in compliance with the criteria for
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recognition, Department will conclude the review and notify the

agency.

F
e
¢
H
e

with—the—ageneyy Department staff notes that one or more
deficiencies may exist in the agency's compliance with the
criteria for recognition or in the agency's effective

application of those criteria, Department staff—

(1) Prepares a written draft analysis of the agency's compliance

with the criteria of concern;

(2) Sends to the agency the draft analysis including any

identified areas of noncompliance and all supporting

documentation not previously provided;

(3) Invites the agency to provide a written response to the

draft analysis within 4596 days; and

(4) Reviews any response provided by the agency, ineludingany

submitted,—and either—
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(i) Determines the agency is in compliance with the criteria and

€concludes the review;

(ii) Continues monitoring of the agency's areas of deficiencies;

or

(iii) (A) Notifies the agency, in the event that the agency's
response or monitoring report does not satisfy the staff, that
the draft analysis will be finalized for presentation to the

Advisory Committee;

(RY Diall 3 oh + 3 in +h Tedearal ot ot cod b PN
D)oo SHeS—aHotx Tt T Far—<C§ESt Witi—att

inszri ot o r +h sublia + comment n +h NS | comalian
vV TtatTOft ¥—tTt o= t mmehc F—tTt [S3CASTeacR MpP—tatt
Witk +h EVSE I ST | IR + 1 o na + o1 2 o g e a P2 EEEECN ESoNE
WItE—tt e rira—Th—guesStron—ant tao TS hg—a—aCatTt TOF¥
~ St £ a3 Mt .

¥ TPT —PuoTx mmeRts

{(CY DPraoxzridac +h o 7 ta3t+l o e £ 17 o] 4~ mmant
tor—F Easa €1t aFeRCY—With—a Y T PuOTE RERtS
rocaoiszad Aa—3 s E3E It arn o B5OH £y + FenEsie

¥ ES —a IRV teS—a—WETrtteR—¥EeSPonRS TFOM—tTt FHEHCY7

(BB) Finalizes the staff analysis as necessary to reflect its

review of any agency response and any public comment received;
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(CE) Provides to the agency, no later than 30 days before the
Advisory Committee meeting, the final staff analysis and a
recognition recommendation and any other information provided to

the Advisory Committee under § 602.34(c); and

(DE) Submits the matter for review by the Advisory Committee in

accordance with § 602.34.

(Authority: 20 U.S.C. 1099b)
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Review by the National Advisory Committee on Institutional

Quality and Integrity

§ 602.34 Advisory Committee meetings.
(a) Department staff submits a proposed schedule to the
Chairperson of the Advisory Committee based on anticipated

completion of staff analyses.

(b) The Chairperson of the Advisory Committee establishes an
agenda for the next meeting and, in accordance with the Federal
Advisory Committee Act, presents it to the Designated Federal

Official for approval.

(c) Before the Advisory Committee meeting, Department staff

provides the Advisory Committee with—

(1) As applicable, Fthe agency's application for recognition,
renewal of recognition, or the agency’s application for
expansion or contraction of scope when Advisory Committee review
is required, or the agency's compliance report, and supporting

documentation submitted by the agency;
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(2) The final Department staff analysis of the agency developed
in accordance with § 602.31, § 602.32, or § 602.33, and any

supporting documentation;
(3) The agency's response to the draft analysis;

(4) Any written third-party—eemments information the Department

received about the agency on or before the established deadline;

(5) Any agency response to third-party—eemments information; and

(6) Any other information Department staff relied upon in
developing its analysis.

(d) (1) At least 30 days before the Advisory Committee meeting,
the Department publishes a notice of the meeting in the Federal

Register inviting interested parties to make oral presentations

before the Advisory Committee.

(2) Mithinllo business days after publication of the notice Commented [A71]: Incorporated proposal from
Noble/Hofer on p. 4.

described in subparagraph (1), the agency must publish the

meeting notice on the agency’s website to include instructions

on how the public can participate.
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(e) The Advisory Committee considers the materials provided
under paragraph (c) of this section in a public meeting and
invites Department staff, the agency, and other interested
parties to make oral presentations during the meeting. A

transcript is made of all Advisory Committee meetings.

(f) The written motion adopted by the Advisory Committee
regarding each agency's recognition will be made available
during the Advisory Committee meeting. The Department will
provide each agency, upon request, with a copy of the motion on
recognition at the meeting. Each agency that was reviewed will
be sent an electronic copy of the motion relative to that agency

as soon as practicable after the meeting.

(g) After each meeting of the Advisory Committee, the Advisory
Committee forwards to the senior Department official its
recommendation with respect to each agency, which may include,

but is not limited to—

(1) (i) For an agency that is fully compliant, approve initial

or renewed recognition;

(ii) In the case of non-compliance -
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(A) Continue recognition with a required compliance report to be
submitted to the Department within 12 months from the decision

of the senior Department official;

(B) 4433 In conjunction with a finding of exceptional
circumstances and good cause, continue recognition for a
specified period in excess of 12 months pending submission of a
compliance report; or

(C) Deny, limit, suspend, or terminate recognition.

(iii)4+v> In the case of substantial compliance, grant initial
recognition or renewed recognition and recommend a monitoring
report with a set deadline to be reviewed by Department staff to
ensure that corrective action is taken, and full compliance is
achieved or maintained (or recommend for action by staff under §

602.33 1if it is not); or

(iv)42> Grant or deny a request for expansion or contraction of

SCcope; Or
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(v)43> Revise or affirm the scope of the agency.

(Authority: 20 U.S.C. 1099b)
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§ 602.35 Responding to the Advisory Committee's recommendation.
(a) Within 10+em—business days following the publication of
transcripts of the Advisory Committee meeting, the agency and
Department staff may submit written comments to the senior
Department official on the Advisory Committee's recommendation.
The agency must simultaneously submit a copy of its written
comments, if any, to Department staff. Department staff must
simultaneously submit a copy of its written comments, if any, to

the agency.

(b) Comments must be limited to—

(1) Any Advisory Committee recommendation that the agency or

Department staff believes is not supported by the record;

(2) Any incomplete Advisory Committee recommendation based on

the agency's application; and

(3) The inclusion of any recommendation or draft proposed

decision for the senior Department official's consideration.

(c) (1)Neither the Department staff nor the agency may submit

additional documentation with its comments unless the Advisory
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Committee's recognition recommendation proposes finding the
agency noncompliant with, or ineffective in its application of,
a criterion or criteria for recognition not identified in the
final Department staff analysis provided to the Advisory

Committee.

(2) Within 10+em—business days of receipt by the Department
staff of an agency's comments or new evidence, if applicable, or
of receipt by the agency of the Department staff's comments,
Department staff, the agency, or both, as applicable, may submit
a response to the senior Department official. Simultaneously
with submission, the agency must provide a copy of any response
to the Department staff. Simultaneously with submission,
Department staff must provide a copy of any response to the
agency. No additional comments or new documentation may be
submitted after the responses described in this paragraph are

submitted.

(Authority: 20 U.S.C. 1099b)
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Pevie@ and Decision by the Senior Department Official

§ 602.36 Senior Department official's decision.

(a) The senior Department official makes a decision regarding
recognition of an agency based on the record compiled under §§
602.31, 602.32, 602.33, 602.34, and 602.35 including, as
applicable, the following:

* X K

(b) In the event that statutory authority or appropriations for
the Advisory Committee ends, or there are fewer duly appointed
Advisory Committee members than needed to constitute a quorum,
and under extraordinary circumstances when there are serious
concerns about an agency's compliance with subpart B of this
part that require prompt attention, the senior Department
official may make a decision on an application for renewal of
recognition or compliance report on the record compiled under §
602.3132 or § 602.3233 after providing the agency with an
opportunity to respond to the final staff analysis. Any decision
made by the senior Department official under this paragraph from
the Advisory Committee may be appealed to the Secretary as

provided in § 602.37.

* x K
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(e) The senior Department official's decision may include, but
is not limited to, approving for recognition; approving with a
monitoring report; denying, limiting, suspending, or terminating
recognition following the procedures in paragraph (g) of this
section; granting or denying an application for an expansion of
scope; granting or denying an application for a contraction of
scope; revising or affirming the scope of the agency; or
continuing recognition pending submission and review of a
compliance report under §§ 602.32 and 602.34 and review of the
report by the senior Department official under this section.

x Kk *

(h) If relevant and material information pertaining to an
agency's compliance with recognition criteria, but not contained
in the record, comes to the senior Department official's
attention while a decision regarding the agency's recognition is
pending before the senior Department official, and if the senior
Department official concludes the recognition decision should
not be made without consideration of the information, the senior

Department official either—

(1) (i) Does not make a decision regarding recognition of the

agency; and
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(ii) Refers the matter to Department staff for review and
analysis under § 602.31 or § 602.32 or § 602.33, as appropriate,

and consideration by the Advisory Committee under § 602.34; or

(2) (i) Provides the information to the agency and Department

staff;

(ii) Permits the agency to respond to the senior Department
official and the Department staff in writing, and to include
additional documentation relevant to the issue, and specifies a

deadline;

(iii) Provides Department staff with an opportunity to respond
in writing to the agency's submission under paragraph (h) (2) (ii)

of this section, specifying a deadline; and

(iv) Issues a recognition decision based on the record described
in paragraph (a) of this section, as supplemented by the

information provided under this paragraph (h).

(i) No agency may submit information to the senior Department
official, or ask others to submit information on its behalf, for

purposes of invoking paragraph (h) of this section. Before
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invoking paragraph (h) of this section, the senior Department
official will take into account whether the information, if
submitted by a third party, could have been submitted in
accordance with § 602.31, § 602.324a), or § 602.334e)r2).

* x Kk x %

(Authority: 20 U.S.C. 1099b)
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Bppeal| Rights and Procedures

§ 602.37 Appealing the senior Department official's decision to
the Secretary.

x Kk *

(g) If relevant and material information pertaining to an
agency's compliance with recognition criteria, but not contained
in the record, comes to the Secretary's attention while a
decision regarding the agency's recognition is pending before
the Secretary, and if the Secretary concludes the recognition
decision should not be made without consideration of the

information, the Secretary either—

(1) (i) Does not make a decision regarding recognition of the

agency; and

(ii) Refers the matter to Department staff for review and
analysis under § 602.31, § 602.32, or § 602.33, as appropriate;
review by the Advisory Committee under § 602.34; and
consideration by the senior Department official under § 602.36;

or
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(2) (i) Provides the information to the agency and the senior

Department official;

(ii) Permits the agency to respond to the Secretary and the
senior Department official in writing, and to include additional

documentation relevant to the issue, and specifies a deadline;

(iii) Provides the senior Department official with an
opportunity to respond in writing to the agency's submission
under paragraph (g) (2) (ii) of this section, specifying a

deadline; and

(iv) Issues a recognition decision based on all the materials

described in paragraphs (e) and (g) of this section.

(h) No agency may submit information to the Secretary, or ask
others to submit information on its behalf, for purposes of
invoking paragraph (g) of this section. Before invoking
paragraph (g) of this section, the Secretary will take into
account whether the information, if submitted by a third party,
could have been submitted in accordance with § 602.31, §

602.324a), or § 602.33+e).

* * * * *
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(Authority: 20 U.S.C. 1099b)

* * * * *

Subpart D—Department iResponsibilities
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