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Coordinator:
Welcome and thank you for standing by. At this time all participants are in a listen-only mode. To ask a question during the question and answer session, please press star-1. Today’s conference is being recorded. If you have any objections, you may disconnect at this time.


Now I will turn the call over to Ms. Suzanne Immerman. Ma’am, you may begin.

Suzanne Immerman:
Thank you. Good afternoon everyone. Thanks for joining us on Friday for our Second Quarterly Conference Call of the year with Secretary Duncan.
I want to continue to thank all of you for your leadership and engagement and paying attention at the state, local, and national level to what’s happening in education.

And I want to introduce you to not only the Secretary but my colleagues from our Strategic Partnerships Team, (Vanessa Tribastone) and (Hannah Light), as well as our colleagues from the Office of Innovation and Improvement, Nadya Chinoy Dabby and Jefferson Pestronk.

And it’s my pleasure now to turn this call over to you Secretary Duncan, and I will hopefully have plenty of time as we always do for people to ask questions. So, feel free to be thinking about your questions now. You can raise your hand with the operator even while the Secretary’s speaking, so you’ll - we'll have plenty of time to take your questions.

Arne Duncan:
Thanks. Just a couple quick updates and happy to open up to have a conversation. Again, thanks so much for taking your time to do this.

Obviously we had hoped to have No Child Left Behind fixed and reauthorized. That’s not happening. You know, the law’s broken, Congress unfortunately is equally is broken these days. We’ve been really, really pleased with the waiver process.
We’ve had 11 states in the first round, come and apply for waivers. We granted all 11 and lots of good back and forth with states. I think there’s a level of thoughtfulness and creativity that goes way, way beyond the current law. It’s been very, very encouraging.
We have about 27 states who are currently working through their waiver application, and this month we’ll do the first sort of set of (unintelligible). We’re doing them on a rolling basis. Those that are further ahead will get the yes quicker, those that take more time, will take more time, and that’s fine.

And then we have probably an additional, you know, five to ten states that may come in in September. So by the end of the calendar year, we’re going to have the vast majority of states participating with us. And I hope I’m wrong but my honest opinion, you know, close to zero chance that this law being - be fixed and reauthored - reauthorized prior to the election.

But, coming out of the election hopefully the reelection obviously, if Congress wants to start to act in a bipartisan way, I can’t think of a better place to start than on fixing this law and actually taking some of the best ideas from the innovation (states) are leading I think will make the law that much stronger. It's one of the only benefits for the states going before Congress.

So, that’s the quick update there.
We’ve been doing a lot around - whether it's around creating technical education and we put out a blueprint for (Perkins) reauthorization. I’ve spent lots of time in community colleges and just fascinating to me (that you have a) country, just sort of (ask myself) the question, do we have a jobs crisis or do we have a skills crisis? More and more I’m convinced we have a skills crisis, total mismatch between what employers are looking for and what we in education are producing.

So we have a really, really thoughtful I think blueprint for transforming, creating technical education. We’re trying to continue to invest very heavily in community colleges where they have strong public-private partnerships, where their training leads to real jobs in their community and we’ll continue to work there.

And working very hard with the President now to keep college acceptable and affordable to fight this battle around trying to make sure student interest - the interest rate of student loans, Stafford loans, don’t double by July 1 which will automatically happen if Congress doesn’t act.

And he and I were just in a high school this morning, talked with some great kids and great parents who were working really hard and we can’t - this will be - that’s really crazy to me if we don’t collectively get our act together and do the right thing here. (Unintelligible) very much in play in real time.
In terms of where we are with some of the competitions, obviously i3 is underway, Promise Neighborhoods is underway. Promise Neighborhoods (we’re) competing out $60 million, i3 $150 million.

On both of those Promise Neighborhoods the applications are due July 27. i3 they’re due at the end of this month, May 30. Couple quick ask then we’ll open it up. One is we need great peer reviewers. And you know, folks who were, you know, just passionate but have real expertise and can help us. We always have so many more good applicants unfortunately than dollars available.

So, yourselves, your college folks you know who can help be part of the peer review process. Extraordinarily important the fact that the peer review teams and all these things, i3, Promise Neighborhoods right at the top, the fact that it worked with such integrity has enabled us to continue to do things that Department frankly has never done before.

So I can’t overstate how important thoughtful peer reviewers are. And then secondly we know we always get in a crunch at the end of the year in terms of matches on the i3 grant and as much as you can line up staff, line up your boards, to be thinking about, you know, late in the year, November, (and) we know we never give you enough time. We sort of apologize for that but we’ll work through decision making process and then we have to (legally) get the money out by December 31.

So late in the year, (I think) by November we’ll have our - we’ll have picked the winners with your guys help. But having your staff, your board be thinking ahead now to what you could do to sort of move as quickly as possible, as we get into the November, December that would be extraordinarily helpful as well.

And you guys have been just fantastic, fantastic partners past couple of years. We want to continue that partnership.

So I’ll stop there and take any questions on anything that you guys might have. Thanks.

Coordinator:
Thank you. If you’d like to ask a question, please press star-1. Please un-mute your phone and record your name when prompted. Your name is required to introduce your question.

To withdraw your request, please press star-2. Once again, to ask a question, please press star 1. One moment please.

Suzanne Immerman:
Arne while we’re waiting for people to ask questions, do you want to just let people know a little bit about the Race to the Top-Early Learning as well.

Arne Duncan:
Yes. Sorry, Race to the Top-Early Learning obviously we put out the first round, came back with 50% grants to another five states recently. That went extremely well. Those calls are always fun calls to make and recently brought in all the winners to D.C. and just the energy and enthusiasm coming from the states was fantastic. We feel very good about that.


And then later this month, we’ll put out sort of a draft or comment on our current round of Race to the Top, about $400 million, which will play at the district level. First time we’ve done that. Obviously we played at the state level on K-12 reform and on learning.

So any comment, any feedback once we put that out for public comment we’d really appreciate that. We’re very, very excited on having the chance to play right at the district level for the first time there.

Coordinator:
And our first question comes from (Jude Walash) from (Ed Utopia). Your line is open.
(Jude Walash):
Hello. I’m a neurologist who - that’s my practice to become a teacher and apply the neuroscience and how the brain learns to (process) instructions.

And the benefits of having this background knowledge have been - has been quite evident to people I work with, educators, and their students. And especially now with the focus going towards the brain’s neural networks, the executive functions in the common course standards, I’d like to know what’s being done to promote instruction of future educators in this valuable background knowledge of how the brain learns, the neuroscience of learning?
And if there’s anyway (to find) others who are neuroscientists and educators to help?

Arne Duncan:
First of all, (Jude) I’m thrilled you’re a career changer and get so much - so many folks with just great, great talent who often making unfortunately significant financial sacrifices to come in. But we need your talent so again, appreciate your willingness to take on this tough, greatly important work.
I think so much of what happens in schools of education, unfortunately in many places isn’t helping those future teachers get the knowledge and skills and information they need. Offline we can give you some information (on both) the top 2, but making sure that training is in, you know, not just learning, on the job learning, you know, freshman through senior year in college.
Actually met with the sort of (Association of Schools of Education) yesterday and we’re partnering on some things and we’re trying to pushing them pretty hard on some others. But you and others who could have some concrete feedback in terms of what courses, what curriculum should look like in those undergraduate years. We’d love to put you in touch with the folks who lead that effort across the country.


(Sharon Robinson) is the leader there. She’s a really, really good lady. Working very, very hard. And we’d love to (unintelligible) connect you guys and see if you could start a conversation.

(Jude Walash):
Great. Love to help.

Arne Duncan:
Thank you.

Coordinator:
Our next question comes from (Alyssa Faunt) from the (Foundation Center). Your line is open.
(Lisa Philp):
Great. Hi everyone. Hey, in terms of the development grant and the pre-application process this year for...
Arne Duncan:
Can you speak up a little bit please?

(Lisa Philp):
Sure. Hi...
Arne Duncan:
That’s better. Yes, it’s much better.

(Lisa Philp):
Okay. Thanks. In terms of i3 and the developments grants application process this year, with pre-applications being underway now, do you have a sense of the timing on when the pre-applicants will be notified?
And then secondly and related, do you anticipate second distinct matching periods that’s different from the validation and skill matching period cycle?

Jefferson Pestronk:
Sure. So, I’ll address those questions in order. Sorry, this is Jefferson Pestronk. I work in our Office of Innovation and Improvement here and on the i3 program. So - your first question about the timing, were or in the peer review process right now, since this is the first time that we’ve done peer review process with the pre-application. We’re working through it and we don’t have an exact sense of how long that peer review process will take.

But once that peer review process is completed we’ll reach back out to the applicants who scored the highest in that process and then invite them back for the full application. So that’ll come in the next few months.

And then to your second question about the timing of the matching, whether we have the same matching period or different matching periods. You know, Secretary Duncan mentioned (a) November timeframe.
I think it’s pretty inevitable that at least the development competition matching period comes at around that time in the calendar given that we are going through the first stage of peer review now and we’ll have a second one to come for the full application.

So, you know, we appreciate everyone moving quickly (on the match) in the previous years, and think that it’ll likely be a similar calendar, at least for the development application this year.
(Lisa Philp):
Great. Thank you.

Coordinator:
Once again, to ask a question, please press star 1. Our next question comes from (Lisa Powell), from the United Way of Northeast Florida. Your line is open.

(Lisa Powell):
Thank you. I was wondering if you could give us some idea what the timeline will be on the district Race to the Top competition after the public comment period is closed?
Arne Duncan:
Yes. We’ll put something out probably the next couple of weeks. (My tack) won’t be exact but I think it’s about a month that we open it up to the public and then we’ll move to finalize, you know, pretty quickly (after) that.
So, my estimate is it we’ll get something out to the field, to districts probably in the fall.

Coordinator:
And our next question comes from (Robert Mahavi) from the (School and Community Trust). Your line is open.
(Robert Mahavi):
Hello, Mr. Secretary and Suzanne and Jeff, thank you very much. Two quick questions. The House Education and Workforce Committee considered the All Children are Created Equal Act, which dealt with the formula around (Title 1).

The administration has not weighed into that with the reauthorization of No Child Left Behind totally stalled. What’s the Department’s position on equalizing the formula around (Title 1)?


And number 2, do you see at this juncture the ability to fully fund ITEA? We still have significant shortfalls within that funding. And I understand that it is the role of the Congress to step up and do this, but we’re not feeling a great deal out of the administration around reauthorization and around ITEA.

Arne Duncan:
So I’ll take the second one first. I wish - we all wish that we could fully fund ITEA tomorrow. I ran this kind of public schools, I saw that as a huge sort of unfunded liability that we had to deal with.

The honest answer is again, we have lots of folks in Congress who want to cut funding for education, and frankly cut ITEA funding specifically. So, we’re fighting now as best we can to keep - to hold on to what we have in a very tough economic climate.


And you have a strong contingent in Congress who want to cut back on (Pell) grants and cut back on ITEA funding and cut back on (Title 1). And you know, obviously we think that’s the worst thing we could do.


But given that climate, given that reality, I am frankly not hopeful we’re going to get anywhere close to fully funding the ITEA. As you probably know through the Recovery Act we were able to put billions of dollars and additional money into ITEA and (Title 1), that was clearly one time funding. But I’m not optimistic just due to the political reality, what we’re seeing right now.


And obviously that’s subject to change, you know, post November and hopefully I’ll be more optimistic at that point.

But right now, there’s been a bunch of proposal in the House that would cut - (there’s like) $2 billion potentially from ITEA and $3 billion from (Title 1), to go absolutely the wrong direction, (that) - this reality.


In terms of the (Title 1) sort of equalizing funding, that’s a conversation that you know folks continue to have. We’re active in that conversation. Don’t know where that’s going to net out, but having - talking to folks who, you know, represent rural communities, talking to folks who represent, you know, urban or suburban communities, and we want to try to do the right thing here.
So, you know, ITEA is not, you know, is not going to be reauthorized tomorrow...
(Robert Mahavi):
Yes.

Arne Duncan:
...but continue to be actively engaged on that issue.

(Robert Mahavi):
Thank you Mr. Secretary. I think that there are some steps that the Department can take that are more definitive around reauthorization even though we all know that it’s not going to happen, with the Senate has proposed through (Harken NC) and would come out from the House with Chairman Klein doesn’t give us a lot of hope.

But we do feel that the Department has a role here in being more definitive around its priorities. And I know that you understand that and I think that your staff understands it. But for rural (places), we don’t see that there’s a great deal of movement around the critical issues that we care about.

Arne Duncan:
Well, appreciate the concern and actually spoke two weeks ago at the Rural Education Summit. Stay tuned of what we do to make sure rural districts are represented in the (RTT) competition coming up.


So, absolutely hear the concern and please hold us accountable for doing the right thing here.

(Robert Mahavi):
Thank you.

Coordinator:
There are no further questions at this time.

Arne Duncan:
Well, thanks everybody for joining. I really appreciate it and look forward to continuing the conversation in a couple of months again. And again, just thanks so much for the support (of) everything we do and it means a tremendous amount to me and to our entire team.


Have a great weekend.

Suzanne Immerman:
Thanks everyone. We will send out all of the information on the i3 specific timeline, links that you can use to (unintelligible) peer reviewer. And as we publicize more information about it, we know many of you are paying attention and we count on all of you to make this competition successful every year.

So I’ll echo the Secretary, thanks and thanking you for joining us and enjoy a wonderful weekend.

Coordinator:
Thank you for participating in today’s conference call. You may disconnect at this time.

END


