Obama Administration Supporting Rural Schools Across Federal Agencies 

Below are examples of targeted programs and opportunities offered by the U.S. Department of Agriculture to provided additional support for high-need rural schools: 
	School  & Teacher Housing

Construction
	Details
	Examples

	USDA Community Facilities Program, http://www.rurdev.usda.gov/HCF_CF.html

	FY2011 Budget Request:

$295 million – Direct Loans

$206 million – Guaranteed Loans 

$30 million– Grants Program 

ARRA: Huge increase in educational facilities due to $1.3 billion ARRA investment for Community Facilities Program. 
As a result, assistance increased dramatically in FY2010:
FY2010: 427 educational facilities were built or improved for more than $350 million

FY2009: 259 educational facilities for $160 million.


	Dillon County, SC

Using ARRA Funds: $32,000,000 ($31,500,000 Direct Loan; $500,000 Grant) and leveraging $28.2 million in private sector funding.
Improving education in three School Districts in Dillon County by constructing 2 new schools, expanding and renovating 2 existing school facilities in a persistent poverty county. 

Latta Early Childhood Center is overcrowded and received an overall grade of C- in the last facilities report.  The new facility will provide sufficient space to house the primary grades together. Lake View Middle School is very old and received an overall facilities grade of F due to poor condition of the facilities.  Under the proposed plan, the entire building would be demolished and a new elementary school would be built on the site. Dillon Middle School will replace JV Martin J. High which is in such bad shape that keeping it open is not an option. It also received an F rating in the facilities report due to overcrowding and health/safety hazards.
Red Cloud Indian School (South Dakota)
Red Cloud is a K-12 accredited school located on the Pine Ridge Indian Reservation, bordering Shannon County in South Dakota, among the poorest areas in the nation. Using $941,000 in ARRA funds, major improvements were made to the water and waste system, heating and cooling, and teacher housing. The USDA Rural Development ARRA Community Facility direct loan program provided $300,000 to be leveraged with an applicant contribution of $70,000.  New teacher housing is replacing 1970 model trailer homes that are not handicapped accessible, and in some cases leak very badly.

	Teacher Housing
	
	

	USDA – Rural Housing Service (RHS), http://www.rurdev.usda.gov/LP_Subject_HousingAndCommunityAssistance.html
	FY2011 Budget Request:

$1.2 billion – Direct Loans

$12 billion – Guaranteed Loans

Single Family Direct loans are limited to families with incomes less than 80 percent of area median income. 

** RHS is the only Federal agency that provides direct loans for this purpose.

Guaranteed loans are limited to families with incomes up to 115% of area median income. The interest rate on these loans is negotiated between the borrower and the private lender.
	In Urbana, MO, Ms. Carolina George is a 
bi-lingual teacher with a Master’s Degree in reading. In her 7th year teaching in Missouri, Carolina teaches high school Spanish and is the school Librarian in an under-served area. She is a single mother of a 9-year-old son and wanted to live closer to where she teaches. Working with the USDA Rural Development state office, Carolina applied for the 502 Direct Home Loan Program. The home is an older home needing a little work. First, she removed the old carpet.  To her delight there are beautiful hard wood floors underneath. Also, the roof was replaced. 
Dallas County is a very low income county ($29,300 AMI for a family of 2). After deductions for child care and for each child in the household, she qualified for a 33-year Direct Loan, 100% financing and no down payment with an interest rate of 4.25% to purchase the home for $78,000.
GETTING STARTED: To access the USDA Rural Development Housing and Community Facilities Programs, school districts should contact their local Rural Development office or the Rural Development State Director in their state, http://www.rurdev.usda.gov/StateOfficeAddresses.html  

	Technology 
	
	

	USDA Distance Learning and Telemedicine loans and grants program, http://www.rurdev.usda.gov/UTP_DLT.html 
	FY2011 Budget Request: 
$30 million

The DLT program was designed specifically to meet the educational and health care needs of rural America. 
Through competitive and noncompetitive loans, grants and loan/grant combinations, advanced telecommunications technologies provide enhanced learning opportunities for rural residents. 
	Association of Computer Technology Educators of Maine (USDA DLT Grant of $498,494 with $308,439 in matching contribution.)  This Distance Learning project provides video conferencing facilities to 25 schools in 18 communities in southern Maine.  These are used in conjunction with video conferencing centers installed at the University of Maine in Orono to provide elementary and high school courses in addition to college-level coursework.  This eliminates the time and expense of travelling to college campuses that was previously required by students pursuing a higher education.  It also makes advanced classes available to more students.

South Lewis Central School District in upstate New York – used a USDA DLT grant for more than $350,000 and matching funds of $178,000 to install distance learning classrooms in 14 schools.

	Broadband
	
	

	USDA Broadband deployment


	American Recovery and Reinvestment Act (ARRA) $2.5 billion
FY2011 Request – 

$400 million (Direct Loans)

$18 million (Grants)
	When complete, USDA expects that its investments will bring broadband access to an estimated 1.2 million households, roughly 7 million Americans benefitting, 230,000 businesses, and nearly 8,000 anchor institutions like hospitals and libraries. 

	USDA Community Connect Program,

http://www.rurdev.usda.gov/utp_commconnect.html 
	FY2011 Budget Request: $18 million

The Community Connect program serves rural communities where broadband service is least likely to be available, but where it can make a tremendous difference in the quality of life for citizens. The projects funded by these grants will help rural residents tap into the enormous potential of the Internet.
	Air Advantage in Michigan -- The Great Lakes Bay Region and Thumb Area in Michigan were in need of broadband infrastructure to allow the community to compete in the global marketplace. In addition to lack of broadband services necessary for local businesses to operate, schools needed an internet connection for their students in the classroom and at their homes.
Using multiple USDA Community Connect loans and grants since 2002, Air Advantage is now delivering broadband services to nearly 5,000 customers in its 3,500 square mile service area using 350 miles of wireless network backbone. The 65 towers transmit information that reaches   households, six hospitals, and 18 school districts where students have at least 17 distance learning courses at any given time.

	Nutrition
	
	

	USDA Peoples’ Garden School Pilot Program http://www.usda.gov/wps/portal/usda/usdahome?navid=PEOPLES_GARDEN 

	FY2011 Budget Request: $1 million pilot program is authorized under the Richard B. Russell National School Lunch Act


	Pilot Program to develop and run community gardens at eligible high-poverty schools; teach students involved in the gardens about agriculture production practices, diet, and nutrition; and evaluate the learning outcomes. 
A cooperative agreement will be awarded to implement a program in up to five States. To be eligible as project sites, schools must have 50 percent or more students qualifying for free or reduced-price school meals. The grant is available to public and not-for-profit organizations. Details of the program are available on-line at http://www.fns.usda.gov/fns/outreach/grants/garden.htm. 

	Cost Savings
	
	

	USDA

Forestry Service 
	Fuels for Schools Program, http://www.fuelsforschools.info/, promotes and encourages the use of wood biomass as a renewable natural resource to provide a clean, readily available energy source suitable for heat and power generation in public and private buildings. This program also facilitates the removal of hazardous fuels from the forests by assisting in the development of viable commercial uses of removed material. Projects save schools 25-percent and more on heating costs
	Montana 
After wildfires in the summer of 2000, which burned over 350,000 acres and 70 structures in the Bitterroot Valley of Montana, a resident of Darby, Montana began to research ways in which to tie fire hazard reduction work with economic development in the valley. He discovered that waste wood was being used to heat a number of schools in the northeastern U.S., and approached community leaders with the idea of using slash (tree limbs, tops and branches) from hazardous fuels reduction projects for heat in Darby’s schools. With a grant from the USDA Forest Service and assistance from the Bitter Root RC&D, a biomass boiler system was planned, designed and installed at Darby and began heating their three schools in 2003. 
The program is born: State & Private Forestry personnel in the Northern and Intermountain Regions of the USDA Forest Service decided to focus their Economic Action Program funding on the Fuels for Schools Initiative.  This program is available into other areas of the country where there are viable projects.

	Transportation
	
	

	USDA

Community Facilities Program
	School bus replacement

Grants and loans are available for the purchase of equipment, including school buses.

FY2011 Budget Request (same as above):

$295 million – Direct Loans

$206 million – Guaranteed Loans 

$30 million– Grants Program 
	Mississippi
USDA awarded a $54,200 grant to Institute of Community Services, Inc. to purchase a school bus for a head-start center.



