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Issue:
Social Security Number Requirement for Assignment of Federal Perkins Loans to the Department of Education 
Statutory Cite:

N/A
Regulatory Cite:
§674.50(e)(1) 

Summary of Change: 

The proposed regulatory language amends the Perkins assignment requirements to allow assignment of a Perkins Loan Program Loan without a Social Security Number, if the loan was made before the Department required Social Security Numbers to be collected on the Perkins Loan Program Loan promissory notes.
Change:

§ 674.50   Assignment of defaulted loans to the United States.

*   *   *   *   *
(e) The Secretary does not accept assignment of a loan if—

(1) The institution has not provided the Social Security number of the borrower, unless the loan was made before September 13, 1982.;

(2) The borrower has received a discharge in bankruptcy, unless—

(i) The bankruptcy court has determined that the loan obligation is nondischargeable and has entered judgment against the borrower; or

(ii) A court of competent jurisdiction has entered judgment against the borrower on the loan after the entry of the discharge order; or

(3) The institution has initiated litigation against the borrower, unless the judgment has been entered against the borrower and assigned to the United States.
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