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Issue:
Minimum Loan Period for Transfer Students in Non-Term and Certain Non-Standard Term Programs

Statutory Cite:

N/A
Regulatory Cites:
§685.301(a)(9) [refers to §685.301(a)(9) as contained within the second Editorial Note following §685.301 in 34 CFR Part 685, revised as of July 1, 2011]
Summary of Change:

The proposed regulatory language amends the provision that specifies the minimum period for which a school may originate a Direct Loan in the case of a student who transfers from one school to another school, and the new school measures academic progress in clock hours, or measures academic progress in credit hours but does not use a semester, trimester, or quarter system and does not have terms that are substantially equal in length with no term less than 9 weeks in length. The revised provision removes the current limitation in paragraph (a)(9)(ii) that allows such a school to originate a loan for a period that is less than the length of the student’s program at the new school or the academic year at the new school only if the new school accepts transfer credits or hours from the prior school. 
NOTE: The changes to paragraph (a)(9) in the Editorial Note referenced above will be incorporated in revised paragraph (a)(10) as part of the technical corrections for §685.301 that are included in Issue Paper 12.
Change:
§ 685.301   Origination of a loan by a Direct Loan Program school.

(a) *   *   *
(9)(i) The minimum period of enrollment for which a school may originate a Direct Loan is—

(A) At a school that measures academic progress in credit hours and uses a semester, trimester, or quarter system, or has terms that are substantially equal in length with no term less than nine weeks in length, a single academic term (e.g., a semester or quarter); or

(B) Except as provided in paragraph (a)(9)(ii) or (iii) of this section, at a school that measures academic progress in clock hours, or measures academic progress in credit hours but does not use a semester, trimester, or quarter system and does not have terms that are substantially equal in length with no term less than nine weeks in length, the lesser of—

(1) The length of the student's program (or the remaining portion of that program if the student has less than the full program remaining) at the school; or

(2) The academic year as defined by the school in accordance with 34 CFR 668.3.

(ii) For a student who transfers into a school from another school, and the prior school originated or certified a loan for a period of enrollment that overlaps the period of enrollment at the new school, the new school may originate a loan for the remaining portion of the program or academic year. In this case the school may originate a loan for an amount that does not exceed the remaining balance of the student's annual loan limit.

(iii) For a student who completes a program at a school, where the student's last loan to complete that program had been for less than an academic year, and the student then begins a new program at the same school, the school may originate a loan for the remainder of the academic year. In this case the school may originate a loan for an amount that does not exceed the remaining balance of the student's annual loan limit at the loan level associated with the new program.
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