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Student Eligibility

General Student Eligibility

ÅRegular student in an eligible program

ÅEnrolled in elementary or secondary school

ÅHigh school diploma or equivalent, ability-to-

benefit processes, properly homeschooled

ÅSatisfactory progress

ÅCitizenship/eligible noncitizen 
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ÅEnrollment status requirements

ÅDrug conviction issue

ÅIncarceration Limitations

ÅDefault/overpayments

ÅSelective Service
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General Student Eligibility
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ÅUndergraduate requirement

ïBaccalaureate degree or first professional 

degree

ÅPost-baccalaureate program exception

ÅStudent who is subject to involuntary civil 

commitment upon completion of a period of 

incarceration for a forcible or non-forcible 

sexual offense is ineligible to receive a Pell 

Grant 

7

Pell Related Eligibility

Clock Hour 

Basics
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Program Eligibility

ÅEligible non-degree programs (certificate)

ï15 weeks(instruction); at least 600 clock hours

ÅMay admit regular students who have not 

completed the equivalent of an associate degree

ï10 weeks (instruction), at least 300 clock hours

ÅMust be a graduate or professional program or 

admit only regular students who have completed 

the equivalent of an associate degree
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Program Eligibility

ÅEligible non-degree programs (certificate)

ïShort Term Programs

Å10 weeks (instruction), 300-599 clock hours

Á70% completion rate and 70% placement rate 

in related job fields

Ácannot be more than 50% of state required 

minimum hours

ÁExistence for one year 

ÁQualifies for FFEL and Direct loans only 
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Clock Hour

ÅClock hour: a period of time consisting of -

(1) A 50 to 60-minute class, lecture, or recitation in 

a 60-minute period;

(2) A 50 to 60-minute faculty supervised laboratory, 

shop training, or internship in a 60-minute 

period;

(3) Sixty minutes of preparation in a correspondence 

course
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Academic Year

ÅMust be defined for each eligible 

program

ïMay be the same for all programs

ïMay be different for some or all programs

ÅMust contain at least 900 clock hours 

and 26 weeks of instructional time 

ïA week of instructional time is any 7 

consecutive days in which at least one day 

of instruction occurs

ïNeed not correspond to a ñcalendarò week
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Academic Year 

ÅMinimum full-time standard for undergraduate 

programs is 24 clock hours per week

ïA student attending 24 hours per week will complete 

900 hours in 37.5 weeks

ïA student attending 30 hours per week will complete 

900 hours in 30 weeks

ïA student attending 35 hours per week will complete 

900 hours in 26 weeks

ïSchool defines full-time (at least minimum standard)

ÅHalf-time is half full-time (minimum 12 hours)
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Academic Year

ÅPrograms may be longer than, or shorter 

than, the definition of the AY

ÅThe AY determines the period of time over 

which Title IV aid is calculated and 

disbursed

ÅDoes not always correspond to a schoolôs 

scheduled academic calendar
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Academic Year Example

ÅProgram is 1200 clock hours and 40 weeks

ïAcademic year is 900 hours and 30 weeks

ÅFirst AY is 900 hours and 30 weeks

ÅSecond AY contains 300 hours and 10 weeks (AY 

definition is still 900 hours and 30 weeks)

ïAcademic year is 1200 hours and 40 weeks

ÅProgram is only one AY in length
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Award Year

ÅThe award year is July 1 of one year to 
June 30 of the following year

ïExample:  July 1, 2009 to June 30, 2010

ïDefines the timeframe in which students may 
receive the maximum amount of Pell funds for 
a given period 

ïPell Grant amounts are established each award 
year by Congress
ÅMaximum amounts may change each award
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Scheduled Award

ÅThe Scheduled Award is the maximum amount 

the student can receive during the award year, if 

he or she attends full-time for a full academic 

year. 

ÅEstablished by the Pell Grant payment schedule 

that the Department issues prior to the start of 

each award year

ÅScheduled Award is always taken from the Full-

Time payment schedule, and is based on the 

studentôs EFC and COA 
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Annual Award

ÅThe maximum amount a student would receive 

during a full academic year for a given enrollment 

status, EFC, and COA. 

ÅThe annual award for a student in a clock-hour  

program is taken from the full-time payment 

schedule, even if the student is attending less 

than full-time. 

ïTherefore, the annual award will always equal the 

scheduled award
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Cost of Attendance

ÅThe cost of attendance for a student is an 

estimate of that studentôs educational expenses 

for the period of enrollment. 

ÅThe cost of attendance used for Pell Grants is 

always the full-year costs for a full-time student 

Å Students must be awarded on the bases of a 

COA comprised of allowable costs assessed all 

students carrying the same academic workload.

ïLess than Half-time students have limited COA 

components

Payment 

Periods

21
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Payment Periods

ÅFor clock-hour programs, the payment 

period is defined not only in clock hours but 

also in weeks of instructional time. 

ÅA student must successfully complete the 

clock hours AND weeks of instructional time 

in a payment period to progress to the next 

payment period 
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Payment Periods

ÅProgram of one AY or less

ïThe academic year or program is divided into 

two payment periods

ïFirst payment period is the period of time in 

which a student successfully completes half 

the clock hours, AND half the weeks of 

instructional time in the program

ïSecond payment period is the period of time in 

which a student successfully completes the 

remainder of the program
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Payment Period

ÅExamples:

ï840 clock hour program with 28 weeks of 
instructional time (AY definition is 900/30)
ÅFirst payment period = 420 clock hrs & 14 wks

ÅSecond payment period = 420 clock hrs & 14 wks

ï900 clock hour program with 26 weeks of 
instructional time (AY definition is 900/26)

ÅFirst payment period = 450 clock hrs & 13 wks

ÅSecond payment period = 450 clock hrs & 13 wks
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Payment Period

ÅProgram greater than one AY

ïFor first AY, and any full AY after that

ÅFirst payment period is point at which a student 

completes half the clock hours and half the weeks of 

instructional time in the AY

ÅSecond payment period is point at which a student 

completes the remainder of the  AY
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Payment Period

ÅExample (AY = 900 hrs/26 wks)

ïProgram 1800 hrs and 52 wks

ÅFirst AY

ÁFirst payment period is 450 hrs and 13 wks

ÁSecond payment period is 450 hrs and 13 wks

ÅSecond AY

ÁThird payment period is 450 hrs and 13 wks

ÁFourth payment period is 450 hrs and 13 wks
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Payment Period

ÅProgram greater than one AY

ïFor the remainder of a program that is more 

than ½ of an AY

ÅThird payment period is ½ of the clock hours and ½ 

of the weeks of instructional time in that remaining 

period

ÅFourth payment period is the time necessary to 

complete the remainder of the program
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Payment Period

ÅExample (AY = 900 hrs/26 wks)

ïProgram is 1390 hrs and 40 weeks
ÅFirst AY

ÁFirst payment period is 450 hrs and 13 wks

ÁSecond payment period is 450 hrs and 13 wks

ÅSecond AY

ÁFirst payment period is 245 hrs and 7 wks

ÁSecond payment period is 245 hrs and 7 wks
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Payment Period

ÅProgram greater than one AY

ïFor the remainder of a program that is equal to 

or less than ½ of the AY

ÅThe payment period is the remainder of the program
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Payment Period

ÅExample (AY = 900 hrs/26 weeks)

ïProgram is 1200 hrs and 34 weeks

ÅFirst AY

ÁFirst payment period is 450 hrs and 13 wks

ÁSecond payment period is 450 hrs and 13 wks

ÅSecond AY

ÁSingle payment period of 300 hrs and 8 wks
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Crossover Payment Periods

ÅPayment periods that 

start in one award 

year and finish in the 

next award year are 

ñcrossoverò payment 

periods2008-09

2009-10
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ÅIf a payment occurs in two award years, the 
school can determine the award year in which the 
payment period will be placed  - UNLESS:
ïIf more than 6 months of the payment periodôs in a 

given award year, the Pell disbursement must be made 
from that award year

ÅThe entire payment period must be considered to 
occur within one award year (cannot split a 
disbursement between award years)

ÅNeed a valid output document for the award year 
selected

Crossover Payment Periods
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Clock Hours and Terms

ÅHow does this work with your term 

structures?

ïRule 1ðIgnore the fact that you have terms!!

ïRule 2ðTerms do not apply!!

ïRule 3ðRegardless of terms, track progression 

to the next payment period using clock hours 

and weeks of instruction, not terms!
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Transfer or Reentry Students

ÅReentry within 180 days ïCalculate the 

percentage used. Student eligible for any R2T4.

ÅReentry after 180 days ïThe length of the 

program is the number of clock hours and weeks 

the student has remaining in the program.

ÅReentry or transfer students may or may not 

receive credit for previous work based on 

institutional policy.
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Payment Period Progression

ÅExcept for FFEL/DL, if a student completes 

additional weeks of instructional time or 

hours while completing the other measure of 

a payment period, the additional weeks or 

hours count towards completing the next 

payment period.    
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Payment Period Progression

Example:

ÅPayment period = 450 hrs/15 weeks

ïIf a student completes the 15 weeks but only 

completed 380 hrs, TIV funds cannot be 

disbursed until the student has successfully 

completed 450 hrs

ïThe additional weeks earned completing the full 

450 hrs would count towards the week 

measurement in the next payment period
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Clock Hours ïExcused Absences

ÅClock hours must be attended to count 
toward disbursement increments

ÅException:  EXCUSED ABSENCES

ïHours actually scheduled

ïHours missed 

ïDo NOT have to be made up to receive 

degree/certificate

For Title IV, excused absences allowed 
ONLY if:

ÅPermitted in schoolôs written policies

ÅNo more than 10% of clock hours in a 
payment period may be counted as excused 
absences

ÅState or accrediting agencies may allow 
fewer hours on excused absences
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Clock Hours ïExcused Absences
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Payment Period Disbursements

ÅAt least one disbursement must be made in 

each payment period

ÅDisbursements must be made to best meet 

the needs of the student

ïInstitution may not have a practice of delaying 

disbursement beyond the 60% point in time to 

avoid R2T4 calculation

ÅTwo payment period limit in an academic year or 

program 
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Pell Formula 4

40
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Formula 4

ÅFive steps in the formula

1. Determine enrollment status

2. Calculate Pell COA

3. Determine annual award

4. Determine payment periods

5. Calculate payment for the payment period
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Formula 4 ïStep 1

ÅDetermine Enrollment Status

ïAlways use full-time payment chart, but

ïAsk yourself:

ÅIs student at least half-time?

ÅAt schools measuring progress by clock hours, "half-

time" is at least 12 hours per week. Note that 

schools may choose to set higher minimums.

ÅIf not, then some COA components are removed 

when calculating Pell COA
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Formula 4 ïStep 2 (Example 1)

ÅStep 2 ïCalculate Pell COA

ÅProgram is 1325 clock hours and 38 weeks
ïAcademic year is 900 hrs and 26 weeks

ïTotal program cost (1325 hours and 38 weeks)
ÅTuition and feesð$1,764 

ÅRoom & boardð$8,000

ÅBooks & suppliesð$1,000

ÅMisc. & personalð$1,500

ÅTransportationð$1,000

ÅTotal for programð$13,264

ÅStudent with -0- EFC attending full-time
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Formula 4 ïStep 2 (Example 1)

ÅCalculate Pell COA by comparing two fractions for 
a program greater than one academic year:

Hours in programôs definition of academic year

Hours to which the cost apply
(Example:  900/1325 = .679)

Weeks of instructional time in 

programôs definition of academic yr

Weeks of instructional time in the enrollment

period to which cost apply
(Example:  26/38 = .684)

ÁMultiply total cost of program times lesser fraction

- $13,264 x 0.679 = $9,006 

- Pell Grant COA is $9,006

Formula 4 ïStep 2 (Example 2)

ÅProgram is 800 clock hours and 24 weeks
ïAcademic year is 900 hrs and 26 weeks

ïTotal program cost (800 hours and 24 weeks)
ÅTuition and feesð$1,325 

ÅRoom & boardð$4,500

ÅBooks & suppliesð$1,000

ÅMisc. & personalð$1,200

ÅTransportationð$1,000

ÅTotal for programð$9,025

ÅStudent with -0- EFC attending full-time
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Formula 4 ïStep 2 (Example 2)

ÅCalculate Pell COA by comparing two fractions for 
a program less than one academic year:

Hours in programôs definition of academic year

Hours to which the cost apply
(Example:  900/800= 1.125)

Weeks of instructional time in 

programôs definition of academic year

Weeks of instructional time in the enrollment

period to which cost apply
(Example:  26/24 = 1.083)

ÁMultiply total cost of program times lesser fraction

- $9,025 x 1.083 = $9,777 

- Pell Grant COA is $9,777
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Formula 4 ïStep 3

ÅDetermine Annual Award

ïThe maximum award that a student is eligible 
for based on Pell COA of $9,006 and studentôs 
EFC of 0
Å$4,731 for -0- EFC for 2008-2009

Å$5,350 for -0- EFC for 2009-2010

ïNote that the annual award for Pell COA of 
$9,777 is the same (example 2)
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Formula 4 ïStep 4

ÅDetermine Payment Periods

ïMeasured in weeks and clock hours

ïMinimum of 2 equal payment periods required 
for programs shorter than an academic year, 

or

2 equal payment periods in each full academic 
year (or final portion longer than half an 
academic year) for programs longer than or 
equal to an academic year
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Formula 4 ïStep 4 cont.

ÅProgram is 1325 clock hours and 38 weeks

ïFirst academic year

ÅPayment period 1ð450 hours and 13 weeks

ÅPayment period 2ð450 hours and 13 weeks

ïSecond academic year

ÅPayment period 3ð425 hours and 12 weeks
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Formula 4 ïStep 5

ÅCalculate payment for a payment 

periods

ïFirst and second payment periods 

compare fractions (decimal)

ÅHours in pp/hours in AY is 450/900 = 0.5

ÅWeeks in pp/weeks in AY is 13/26 = 0.5

Å$5,350 x 1/2 = $2,675 each 

payment period for 2009/10

ïThird payment period compare fractions

ÅHours in pp/hours in AY is 425/900 = .472

ÅWeeks in pp/weeks in AY is 12/26 = .462

Å$5,350 x .462 = $2,472 for final 

payment period

Since the same, can use 

either fraction

Use the smaller 

fraction (decimal)
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HEOA Changes to Pell 

ÅYear-Round Pell

ïCrossover payments

ÅMaximum Duration of Eligibility

ÅDependents of deceased military killed in 

Iraq or Afghanistan


