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Office of Inspector General’s Independent Report on the U.S. Department of Education’s Detailed Accounting of Fiscal Year 2001 Drug Control Funds, dated January 28, 2002.

We have reviewed the accompanying Accounting
, titled U.S. Department of Education’s Detailed Accounting of Fiscal Year 2001 Drug Control Funds and dated January 28, 2002 
(the Accounting), and management’s assertions contained therein.  The Accounting and the assertions contained therein are the responsibility of the U.S. Department of Education’s management.

Our review was conducted in accordance with attestation standards established by the American Institute of Certified Public Accountants.  

A review is substantially less in scope than an examination, the objective of which is the expression of an opinion on the Accounting and the assertions contained therein.
  Accordingly, we do not express such an opinion.
We performed review procedures on the “Resource Summary,” “Disclosures” and “Assertions” contained in the accompanying Accounting.  We did not review the “Program Descriptions” contained in the accompanying Accounting.  In general, our review procedures were limited to inquiries and analytical procedures appropriate for our review engagement.

As we had noted in our fiscal year 2000 report, the U.S. Department of Education (the Department) relies upon estimates and assumptions to arrive at obligations of drug control funds.  
In the current Accounting’s “Other Disclosures” (page 5), the Department states, “The budgetary resources in this report include 100 percent of obligations for the SDFSC [Safe and Drug-Free Schools and Communities] State Grants program and nearly all of the budgetary resources for the SDFSC National Programs.  SDFSC supports drug prevention activities as well as violence prevention and school safety activities.  With the exception of $13.9 million in fiscal year 2001 SDFSC National Programs funds, the Department does not currently have data or any other means by which to identify or estimate the amount of funds under SDFSC State Grants or National Programs that support drug prevention exclusive of the funds that support violence prevention and school safety with no drug-control-related nexus.” 

Based on our review, nothing came to our attention that caused us to believe that the accompanying Accounting, and management’s assertions contained therein, 
are not fairly stated in all material respects based on the Office of National Drug Control Policy Circular: Annual Accounting of Drug Control Funds, dated December 17, 1999
. 

This report is intended solely for the information and use of the Office of National Drug Control Policy and U.S. Department of Education, and is not intended to be and should not be used by anyone other than these specified parties.  
/s/ Thomas A. Carter for

Lorraine Lewis

January 30, 2002
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