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1.5 Perform a physical inventory and tag all assets/equipment purchased by non-public schools
with the initial disbursement of Restart funds; if any equipment/assets are missing determine
the purchased value of the equipment and refund the amount to the Department of
Education. ‘

Response: We concur with your recommendation and will proceed accordingly. We are compiling
lists of equipment and assets for each non-public school and will perform a physical inventory and tag
all assets/equipment purchased by the non-public schools with the initial disbursement of Restart funds.
If any equipment or assets are discovered to be missing, we will determine the purchase value of the
equipment and refund any outstanding amounts to USDOE. Our targeted completion date for this
process is December 31, 2007.

In response to the Other Matters:

In an effort to comply with federal monitoring requirements associated with the Katrina grants, the MDE
awarded a monitoring contract to an independent contract worker to monitor several programs that were
funded as a result of Hurricane Katrina. There was never any intent to fund the entire contract with
funds from just one program. Initially, an accounting error was made when payment was processed and
the monitoring charges were not appropriately allocated to the programs monitored. As soon as the
Department recognized the error, it was corrected and the proper programs were charged, as indicated in
the report from OIG.

We trust that you will favorably consider the corrective measures taken by MDE as acceptable
corrective action to address the finding noted (MDE had Inadequate Controls over its Non-public
Schools). If you have any questions, or require any additional information, please contact James A. Hart
at (601) 359-1972.

Sincerely,

Hank M. Bounds
State Superintendent of Education
Mississippi Department of Education

Attachments

c: Dr. Beth H. Sewell, Executive to the State Superintendent
Lavoris Coure, Financial Analyst, USDOE-OIG _
Joseph Conaty, Academic Improvement and Teacher Quality, USDOE
Sonya M. Amis, Associate State Superintendent of Education
Melba G. Beasley, Director, Federal Financial Management
James A. Hart, Federal Financial Management





