Congress                                         
Forward Funding
FY 2009 Interior Budget

Talking Points


Current situation

· Without a signed appropriations bill, TCUs lack funding at start of fiscal year

· Must take out a short-term loan to cover operating expenses

· $456,008 per TCU to cover one quarter of operational funding (on average)

· Must repay the loan at high interest

Past examples

· FY 2006

· Operational funds not available to TCUs until November 2005

· FY 2007

· Operational funds not available to TCUs until March 2007

What is needed

· FY2009 budget for Bureau of Indian Education (DOI) include a one-time amount to forward fund operational expenses for the tribal colleges and universities

· $60 million is suggested for full (one-year) forward funding

· This appropriation would be a one-time addition to the annual appropriations needed to continue continuity of operational expenses

· Allows TCUs to begin academic year with funds to cover operational expenses

One time influx of funds

· Will not result in extra long-term strain on federal budget

· Will not result in higher taxes

Forward funding already authorized

· Authorized under Public Law 95-471 (25 USC §1810)

· BIE K-12 already takes advantage of forward funding (25 USC §2010)

Importance

· Increase institutional stability in these essential centers of education

· Funds directed to paying off high interest, short term loans could be focused on developing education capacity and intellectual capital

· Education serves as a catalyst to economic growth and prosperity not only in Indian Country but the entire nation
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