
















Hi2her Education Simolification and Dere!!ulation Act of 2005

There are 6,000 autonomous institutions of higher education nationwide, and it is the
autonomy and independence that our universities possess that makes our system of higher
education the best in the world. While the federal government partners with American
students, families and institutions to make a college education accessible, increased
regulations on these same entities threatens this remarkably successful relationship.
Countries around the world look to our higher education system and are trying to emulate
it. The Higher Education Simplification and Deregulation Act of2005 (the Act) takes
steps to reduce bureaucratic red tape, increase autonomy and allow the U.S. to continue
to be the best in the world. As we reauthorize The Higher Education Act over the next
five years, our goal should be to make college more accessible and not restrict that

autonomy.

SIMPLIFY: ACCESS TO FINANCIAL AID AND INFORMATION ON COLLEGE
COSTS

(1) Simplify the Free Application for Federal Student Aid (FAFSA)

Implement the majority of recommendations from the Advisory Committee on Student
Financial Assistance on simplification of the F AFSA form including improved
transparency, verification of need and earlier notification of financial aid eligibility.
There is no cost associated with implementing these recommendations.

(2) Year-Round Pell Grants and Flexible Loans for Year Round Study

Authorize year-round Pell grants for both 2 and 4 year institutions. This will help
working students and older adults who need increased flexibility and year round financial
aid.

Increase annual loan limits for greater funding flexibility for students attending college
for more than two academic semesters.

(3) Secretary's list on College"BEST BUYS"



(d) The 100 schools with the largest average amount of incoming full-time student
financial aid on a per student basis;

( e) The 100 schools with the largest percentage of students who receive institutional
grants and scholarships;

(f) The 100 schools with the slowest increase in tuition and fees during the preceding 5
years; and

(g) The 100 schools with the slowest increase in total cost of attendance during the
preceding 5 years.

(4) Make the Department of Education's Graduate Programs' Need Analysis consistent
with other federal graduate programs.

All graduate and professional students are, by definition, independent students and
therefore highly likely to have financial need. The federal need analysis requirement in
Jacob K. Javits fellowship and Graduate Assistance in Areas of National Need (GAANN)
programs often causes lengthy delays in processing grant applications. Instead of yielding
helpful distinctions among the applicant pool, the requisite utilization of the federal needs
analysis methodology creates massive amounts of paperwork for students, institutions,
and the Department of Education. Comparable graduate fellowship programs, such as the
Title VI Foreign Language and Area Studies program, and similar training and fellowship
programs at National Institutes of Health, National Science Foundation, and the
Department of Defense contain no such requirement. Therefore, Javits and GAANN will
not be subject to federal needs analysis.

MORE LEARNING, LESS REPORTING

Institutions of higher education are among the most regulated entities in the United
States.

With the exception of the Consumer Product Safety Commission and the Federal Trade
Commission, all federal agencies are involved in regulating some aspect of higher
education.

In addition, there are more than 7,000 regulations associated with Title IV student aid
programs alone.

Seven cents of every tuition dollar is spent on government regulations (Stanford

University, 1997)

There are lots of regulators of higher education and even more regulations issued by the
Department.

(1) Appoint an Expert Panel to Review and Streamline Department of Education

Regulations

Panels, appointed by the Secretary, will review regulations on financial aid,
institutional eligibility, regulations unrelated to the delivery of student aid and
dissemination of information requirements. The panel would then make
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recommendations to the Secretary and the appropriate Congressional committees on
streamlining and eliminating these regulations.

(2) One Size Does Not Fit All for Industry and Academic Regulations

Fund a project by the National Research Council to develop standards in
environmental, health and safety areas to provide for differential regulation of industrial
facilities, on the one hand, and research and teaching laboratories and facilities on the
other. The report will make specific recommendations for statutory and regulatory
changes that are needed to develop such a differential approach.

(3) Accelerate Negotiated Rulemaking Process

The process, while somewhat successful, is costly, and significantly delays
implementation of regulations. This process should be streamlined. This bill gives the
Secretary of Education the authority to engage in negotiated rulemaking, but she is not
required to do so if she decides the process is too cumbersome or inefficient.

(4) Develop a Compliance Calendar

For financial aid programs alone, institutions must comply with over 7,000 pages of
regulations.

Each year, the Secretary will be required to provide eligible institutions a list of the
reporting and disclosure requirements under the Higher Education Act to assist
institutions in complying with these requirements.

The list will include: (1) the date each report is required to be completed and to be
submitted, made available, or disseminated; (2) the required recipients of each report,
including reports that must be kept on file for inspection upon request; (3) any required
method for transmittal or dissemination; (4) a description of the content of each report
sufficient to allow the institution to identify the appropriate individuals to be assigned the
responsibility for its preparation; (5) references to the statutory authority, applicable
regulations, and current guidance issued by the Secretary regarding each report; and (6)
any other information which is pertinent to the content or distribution of the report or
disclosure.

(5) Reinstate two expiring provisions on disbursement of student loans.

The first provision allows schools with cohort default rates below 10 percent to
disburse a loan in a single installment rather than in multiple disbursements over the year.

The second lets schools with low cohort default rates waive the requirement that loan
proceeds of a first-year, first-time borrower loan be withheld for thirty days so that these
students can purchase books and supplies, pay housing costs, and meet other expenses.

(6) Voter Registration Dissemination.

This bill clarifies that institutions can use electronic means to meet the requirement to
disseminate voter registration forms to students. Electronic means will ensure that
dissemination to students occurs both effectively and efficiently.
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ELIMINATE OR ALTER THE FOLLOWING REPORTING REQUIREMENTS IN
THE HEA

(1) Application of Change of Ownership to non-profit institutions

The Department of Education applies provisions concerning change of institutional
ownership to nonprofit institutions, despite clear expression of contrary congressional
intent and the common understanding that nonprofit institutions do not have owners. This
places unnecessary burdens on institutions, and may act as a deterrent to governance
changes intended to make institutions more efficient and effective.

(2) Disclosure of Foreign Gifts

When an institution receives a foreign gift in excess of $250,000 they must report it to
the federal government. This data is publicly available in the annual reports prepared by
every college and university and is carefully monitored for public institutions by state
governments. The Department of Education reports that it never gets public requests for
this information. Institutions will no longer be required to provide this information to the
federal government, but make it publicly available on an annual basis.
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